Winter (2024) 7(26): 49-62

DOI: 10.30473/JIER.2023.57446.1224

Received: 05 Aug 2023

ORIGINAL ARTICLE

Accepted: 09 Jun 2024

Industrial Economics Researches

A Comparative Study of the Impacts of Institutions on
Entrepreneurial Activities In Developed and Developing

Countries

Siavash Jani'*, Yalda Akhgari?, Mosab Abbdolahi Arani?

tAssociate Professor, Dﬁ)artment
of Economics, Payame Noor

University, Tehran, Iran.

2 Master of Economics,
Department of Economics,
Payame Noor University, Tehran,
Iran.

3 Assistan Professor, Department
of Economics, Payame Noor
University, Tehran, Iran.

Correspondence
Siavash Jani

Email: S.jani@pnu.ac.ir

How to cite

Jani, S., Akhgari, Y. & Abbdolahi
Arani, M. (2024). A Comparative
Study of the Impacts of Institutions on
Entrepreneurial Activities In
Developed and Developing Countries.
Industrial Economics Researches,
7(26), 49-62.

ABSTRACT

Studding the entrepreneurship literature shows that the Economic
performance and the extent of entrepreneurial activities depend on the quality
and different levels of institutions, and in addition, the mechanism of
institutions' influence on entrepreneurial activities in developed and
developing countries differs. The purpose of this research is to understand the
difference in the type of influence of micro and macro institutions on
entrepreneurial activities in developed and developing countries. For this
purpose, while using the dynamic panel data, the good governance index and
the business environment index used as macro and micro institutional factors,
respectively. The results showed that the good governance significantly
increase the level of entrepreneurial activities in both developing and
developed countries. Contrary to expectations, micro-institutional factors do
not increase the level of entrepreneurial activities in the studied developing
and developed countries. The degree of economic freedom has a small effect
on entrepreneurial activities in developed countries, while it strengthens
entrepreneurship in developing countries. Government expenditure has a
positive impact on the level of entrepreneurial activities in developing
countries, but it is ineffective in developed countries. Economic growth in
both groups of countries has positive impact on the level of entrepreneurial
activities. The impact of liquidity on the entrepreneurial activities of
developing and developed countries is negative and positive, respectively.
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