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Abstract

Considering the challenge of lack of capital accumulation and access to advanced
technologies, foreign direct investment (FDI) is considered an important tool for
economic growth in developing countries. Therefore, it seems very necessary to
investigate the factors affecting its attraction to them. The attraction of foreign
direct investment by any country requires the provision of a suitable environment
in the destination country. On the other hand, the composition of the country's
exports can indicate the quality of economic institutions in a country. So, the main
purpose of this research is to investigate the effect of the composition of the
country's exports on the attraction of FDI in developing countries.

For this purpose, using gravity model and Panel ARDL, the effect of the export
ratio of developing countries, based on BEC's classification, evaluated on the
accumulation of foreign direct investment made by member countries of Group 7
during the years 2006 to 2019.

The findings of the research indicate that the effect of changing the ratio of
export of intermediate goods, capital goods and consumer goods has become
significant in attracting foreign direct investment. While the change in raw material
export ratio has had not a significant effect on the discussed variable. Therefore,
adopting export facilitation policies and at the same time avoiding from raw
material exporting is effective in attracting foreign direct investment.
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1. Autoregressive Distributed Lag
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