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In the era of globalization, transnational corporations, as key actors in the international
system and global economy, have gained significant power. These institutions currently
wield such influence in the global economy that it is essential to examine how they
undermine governmental authority and affect the flow of international investment. This
research employs the dependency approach—one of the prevalent frameworks for
examining historical obstacles to development in Iran, particularly relevant for analyzing
development in the Global South—to investigate the role of transnational corporations in
Iran's economy. The aim of this research is to demonstrate, through an analytical-
descriptive approach and within the new framework of dependence theory—which
emphasizes the specific social, economic, and political conditions of the country and
recognizes the active role of the state as the primary policymaker—the impact of
transnational corporations' activities on Iran's dependence on external forces. The findings
reveal that the entry of transnational corporations into developing countries, with the
objective of transferring capital and technology, cannot occur without establishing suitable
economic, political, and legal conditions and platforms. In this context, the presence of
transnational corporations may not only stimulate economic growth and development but
could also exacerbate dependence and lead to the decline of domestic production
enterprises. The analysis conducted in this research, grounded in the historical experiences
of Iran’s economy, supports the theoretical and analytical expectations. In Iran, the inflow
of capital and the transfer of technology by transnational corporations have not been
approached from a developmental perspective that considers internal conditions, resulting
in an increased dependence of Iran's economy on the outside world.
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1. Introduction

The expansion of transnational corporations has had a significant impact on developing
countries. Therefore, it is necessary to examine the channels through which transnational
corporations influence these countries. This research employs the dependency school,
which is highly effective in analyzing development and underdevelopment in the Third
World, to assess the role of transnational corporations in the economies of developing
countries and Iran. The aim of this research is to analyze the activities of transnational
corporations in developing countries and Iran through an analytical-descriptive approach
and, within the framework of new perspectives on dependence, to demonstrate how these
activities have affected the dependence processes of these countries.

2. Theoretical framework

Neoclassical theory argues that the presence of transnational corporations can help reduce
economic and technological gaps in developing countries. However, critics contend that
these corporations may withdraw capital from these countries and diminish investment
rates over time. This article addresses criticisms of the neoclassical perspective and
highlights issues related to transnational corporations from various economic viewpoints.
In addition to neoclassical theory, both old and new dependency schools particularly
address the problems posed by transnational corporations. There is a connection between
dependence and transnational corporations in both the old and new dependency schools.
The old view posits that underdevelopment is primarily caused by external factors; thus,
the influx of foreign capital into less developed countries leads to capital outflow,
unbalanced development, and deepening dependence. Traditional theorists emphasize
reliance on internal capabilities and less connection with the capital of transnational
corporations. Conversely, new theories focus on the specific economic, political, and
social conditions of each country, attributing underdevelopment to these internal factors.

3. Methodology
This research is qualitative in nature and was conducted using an analytical-descriptive
method.

4. Discussion

Transnational corporations play two key roles in shaping the futures of developing
countries. First, they influence the manner, context, and volume of capital transfers to
different countries. Second, they affect the type and method of technology transfer. This
study illustrates that the entry of transnational corporations into developing countries does
not necessarily achieve the intended goals due to the prevailing economic, social, and
political conditions. In the framework of new dependency theories, this research shows
that neglecting the initial conditions, requirements, and preconditions for the entry of
transnational corporations into developing countries, including Iran, can exacerbate
dependency on advanced countries. Consequently, achieving economic growth and
development becomes increasingly challenging. As discussed in the theoretical
framework, the investment of foreign corporations, under certain circumstances, can lead
to dependent development or dynamic development in Third World countries. However,
this requires an adequate absorption capacity in these countries and a government with
strong bargaining power. Therefore, until developing countries establish the essential
economic, legal, and political conditions necessary for effectively utilizing foreign capital,
interactions with transnational corporations will not only fail to resolve their problems but
may further deepen their dependency.
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5. Conclusion

The findings of this research demonstrate that the entry of transnational corporations into
developing countries, with the aim of transferring capital and technology, cannot occur
without establishing suitable economic, political, legal, and other necessary conditions.
Without these preparations, the presence of transnational corporations will not only fail to
foster economic growth and development but may also deepen dependency and lead to
the decline of domestic production enterprises. The analysis conducted in this research,
based on historical experiences of Iran’s economy, confirms the theoretical and analytical
expectations. In Iran, the inflow of capital and technology transfer by transnational
corporations has not followed a developmental approach that takes internal conditions
into account, resulting in increased dependence on the outside world.
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2. Doing Business

3. International Property Rights Index (IPRI)
4. Property Rights Alliance
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1. Resource Based Production
2. Low Technology

3. Medium Technology

4. High Technology
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