A Quarterly Journal on Islamic Economics

Vol.24 / No.93 / Spring 2024

EGHTESAD-E ISLAMI (A Quarterly Journal on Islamic Economics)
\ol.24 / No.93 / Spring 2024

ISSN: 1735-3262

https://eghtesad.iict.ac.ir

JEL Classification: E42¢ E44¢ E58

Operationalizing Partnership contracts in Islamic banking
based on Central Bank Digital Currency technology

Seyyed Abulfazl Vaziri (Corresponding Author)
Master’s degree, Imam Sadegh University, Tehran, Iran.
Email: vaziry1377@gmail.com

Mahdi Sadeghi Shahdani
Full professor, faculty member of Faculty of Economics, Imam Sadegh University, Tehran, Iran.
Email: sadeghi@isu.ac.ir.

Use your device to scan

andread the e onine| | CITATION Seyyed Abulfazl Vaziri, Mahdi Sadeghi Shahdani. [Operationalizing

Of==40] Partnership contracts in Islamic banking based on Central Bank Digital Currency

- - || technology (Persian)] EGHTESAD-E ISLAMI (A Quarterly Journal on Islamic
" || Economics). 2024; 24 (93): 77-115

10.22034/iec.2024.714874
Received: 27 December 2023 , Accepted: 17 May 2024

Abstract

In recent years there has been much debate about the effects of the introduction
of Central Bank Digital Currency on the economy and whether cash should be
phased out. Many central banks have already started deciding whether to introduce
their own CBDC. If the Central Bank of the Islamic Republic of Iran decides to
issue a comprehensive CBDC; Questions are raised, the most important of which
can be considered the extent of the influence of the Central Bank Digital Currency
on Islamic banking based on Sharia contracts. In the present research, it has been
tried to investigate this effect, at first, a different analysis of the Central Bank
Digital Currency release has been done. In the following, several principles of
CBDC design have been selected and classified and evaluated using the SWOT
matrix. The results of the SWOT matrix indicate the necessity of using an aggres-
sive strategy as the main strategy in issuing CBDC. Based on the main strategy of
the research, 6 sub-strategies were chosen to give the attractiveness score in the
QSPM quantitative matrix. The results of the QSPM matrix indicate that the best
aggressive sub-strategy to design the CBDC in such a way as to have the highest
beneficial effect on Partnership contracts in Islamic banking. The retail Central
Bank Digital Currency design strategy is account-based and using diversification.
Issuance of retail Central Bank Digital Currency that is account-based and using it,
which has programmability and precise tracking, and will also be used by all eco-
nomic actors. It is possible to replace a bank in the banking network and increase
the coefficient of correct execution of Sharia contracts.
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