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Abstract

One of the model countries in the field of decentralization is the United Kingdom,
which is considered to be the creator of the common approach to decentralization. Therefore,
in this research, one of the important aspects of the decentralization system in Britain, which
is referred to as devolution; That is, the financing of local units has been investigated. The
most important issue in the field of financial decentralization in the UK is the “Barnett For-
mula” and the tax powers devolved to local governments. Investigations show that Barnett’s
formula is a unique budget allocation method in the developed world, and no government
except the UK has used such a method to allocate funds to local governments, and the com-
mon method is the needs assessment method based on allocating cost levels to each unit. Lo-
cally based on assessment and evaluation of needs and not based on cost changes elsewhere
(State, government, region...) Inefficient dispute resolution mechanism and non-allocation
of fair and equitable levels of resources to local governments are among the most important
challenges of the local unit financing system in the UK. In Iran, the decentralization system
is also struggling with challenges such as unclear and ineffective mechanisms in providing
provincial budgets and lack of financial independence of local councils. Therefore, at the end
of this research, suggestions have been made to plan the new revenue-expenditure system of
the province in order to deal with the mentioned challenges.
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1. Political Decentralization

2. Administrative Decentralization
3. Fiscal Decentralization

4. Deconcentration
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1. Self-Government
2. European Charter of Local Self-Government
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1. Horizontal Fiscal Equalisation (HFE)
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1. Fiscal Constitution

2. Commonwealth Grants Commission.

3. The Joint Ministerial Committee

4. Memorandum of Understanding, Agreement on the JMC, para. Al.7.

5. Memorandum of Understanding, Agreement on the JMC, paras. A1.6, A1.10 and
Al3
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1. Air Departure Tax
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1. Scottish Government’s Fiscal Framework

2. Needs Assessment
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