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Extended Abstract

Introduction

Entrepreneurship, as the economic driving force, plays a crucial role in job creation, economic
growth, and innovation. In developing countries facing numerous economic challenges,
strengthening the entrepreneurial environment can be an effective solution to reduce
unemployment and increase social welfare. In this study, the entrepreneurial environment refers
to the business environment, which includes examining factors affecting the performance of
economic units, such as the stability of laws and regulations, quality of technology
infrastructure, financial facilities, and others beyond the control and power of economic unit
managers. The success of entrepreneurial activities in a society depends not only on independent
economic decisions but also on individuals' motivation to become entrepreneurs, their ability to
undertake entrepreneurial activities, and their perceptions of available opportunities, which the
governing environment of each country can influence. Therefore, considering the importance of
improving the business environment and its impact on economic growth and development, this
study aims to present a government governance model to improve the entrepreneurial
environment in Iran, emphasizing enhancing entrepreneurial culture.

Research Method

This study is quantitative in approach and applied in purpose. In terms of data collection, it is
descriptive-correlational. The statistical population includes approximately 400 managers and
experts from universities and government sectors active in entrepreneurship. Based on
Cochran's formula, 196 individuals were selected as the sample. Data collection tools included a
researcher-made questionnaire. Expert opinions were gathered to assess the tool's validity, and
after consolidating their feedback, the questionnaire was formatted on a five-point Likert scale
and distributed among the sample. Cronbach's alpha was used to determine reliability. Data
analysis was performed using structural equation modeling techniques.

Results and Discussion

The findings indicated significant positive relationships between promoting and encouraging
entrepreneurship, policy-making, general entrepreneurship education, appropriate financial
support, facilitating the easy entry and exit of companies, and supporting startups with
entrepreneurship development in Iran. In other words, all research hypotheses were confirmed at
a 0.05 significance level. The results showed that promoting and encouraging entrepreneurship
and supporting startups had the highest impact. According to the findings, promoting
entrepreneurship and supporting new businesses significantly improve and enhance
entrepreneurial culture. Therefore, entrepreneurial support policies should be correctly
understood and implemented as one of the main economic growth tools by the government.
These policies should include financial support, specialized consulting, and professional human
resource provision. The final model, adjusted based on structural equation modeling techniques,
indicates that the independent variables of promoting and encouraging entrepreneurship,
flexible regulations, entrepreneurship education, financial support, facilitating the easy entry
and exit of companies, and supporting startups explained 43% of the variance in the
entrepreneurial culture variable. This result highlights the significant importance of these
variables in improving the entrepreneurial environment and the need for governments to pay
attention to these factors. Thus, to promote and implement supportive entrepreneurial policies,
the government must utilize financial support, consulting, and human resource provision to
strengthen entrepreneurial culture effectively.

Conclusion and Recommendations

The findings showed significant positive relationships between promoting and encouraging
entrepreneurship, policy-making, general entrepreneurship education, appropriate financial
support, facilitating the easy entry and exit of companies, and supporting startups with
entrepreneurship development in Iran. These variables collectively explain 43% of the variance
in improving the entrepreneurial environment. In other words, if the government seeks to
improve the entrepreneurial environment in Iran, it should pursue promoting and encouraging
entrepreneurship nationwide, appropriate policy-making for entrepreneurship development,
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general entrepreneurship education at both macro and micro levels, training on proper financial
support, supporting all actions, particularly the easy entry and exit of companies, and supporting
startups. It is recommended that the government aids in improving the entrepreneurial
environment through incentive and promotional policies, structural reforms, and the
establishment of educational and support institutions. Developing long-term strategic plans for
sustainable entrepreneurship development, considering cultural and economic changes, is
essential.
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