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Abstract

The effects of philosophical concepts can be seen in various fields of science. One
of the areas of influence of philosophy on economics has been around
methodological concepts and epistemology. It seems that prominent economists of
the 20th century were not without this influence. One of the philosophical concepts
affecting Friedman's methodology is the concept of instrumentalism. This concept
is one of the challenging and important topics that has been considered in
Friedman's economics article. The use of this word and concept in the case of
Friedman's article has been a controversial issue and has led to the emergence of
challenging discussions in this regard. In this article, the correctness of attributing
this word to Friedman's methodology has been discussed. The findings of the
research show that there were elements of instrumentalism in Friedman's article and
the presence of these elements of instrumentalism in Friedman's article has caused
many to use this word about Friedman's methodology. Despite the existence of
some commonalities, Friedman's instrumentalism has significant differences from
conventional philosophical instrumentalism. Philosophical instrumentalism means
a philosophical approach that has been proposed against the current of realism, but
Friedman's instrumentalism does not fundamentally oppose realism and is mostly
stopped in the methodological field. If instrumentalism means Friedman's use of
theories as a tool to achieve the goal of prediction, then Friedman can be described
as an instrumentalist; but if we use this word in its philosophical meaning, Friedman
has a significant distance from this type of instrumentalism. Paying attention to this
subtle distinction can prevent many misunderstandings regarding Friedman's
methodology.
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1. Introduction

Friedman is one of the few important economists who discussed the
issues of methodology and philosophy of economics. The article he
wrote in 1953 under the title "The Methodology of Positive Economics”
has been very effective in the path of economic methodology. After the
publication of this article, some people quickly started to praise the
position of Friedman's philosophical and economic thoughts in this
article and took sides with it, and some have tried to criticize and
challenge the fundamentals and important topics of the teachings of this
article (2009:48). One of the most important philosophical flaws that
has been noted in Friedman's methodology and specifically in his article
on the methodology of positive economics is his instrumentalism
approach. However, Friedman does not directly use the word
pragmatism about his methodology anywhere in this article. With this
description, due to the existence of some evidences and clues, many
people recognize him as a defender of the pragmatist theory in
methodology, and understand this concept in his methodology as the
essential key for a correct understanding of his approach. (Hasman,
footnote: 68).

Research Question(s)

1- Is the term instrumentalism correct for Friedman's methodology?

2- What does this concept mean for Friedman?

2. Literature Review

With the investigations that were done in relation to the history of the
subject, it was observed that there have been extensive studies in the
field of philosophical influences on Milton Friedman's methodology.
These extensive studies are due to the fact that the researchers were
aware of the importance of Friedman's role in the current flow of
economics and tried to investigate his views in a positive and negative
way. This attention has led to the formation of a wide conceptual
literature around Friedman's methodological issues. One of the most
central and important of these attentions has been regarding the concept
of instrumentalism and realism of assumptions in Friedman's
methodology, and it has been considered as an important and essential
key for understanding Friedman's methodology. Different and
sometimes conflicting opinions have been expressed about this. It
seems that a kind of misunderstanding in the application of this concept
has been the cause of these conflicts. This article has tried to explain
the correct approach in relation to this concept and avoid common
misunderstandings and presents a redefinition of the concept of
instrumentalism considered by Friedman.
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3. Methodology

The factor that has caused the complexity of the issue in Friedman's
methodology to some extent is that, after writing his positivism article,
we don't see the continued effects of Friedman trying to complete most
of his opinions and despite the widespread criticisms surrounding this
article, Friedman has not independently attempted to respond to these
criticisms in any of his works, and we have not witnessed the creation
of a wide-ranging dialogue and discussion in further explanation of the
issue by him with the critics. This is the reason why we cannot
determine with certainty to what extent Friedman adhered to his
opinions in the article on the methodology of positive economics and to
what extent Friedman adhered to his initial opinions in this article.
(Hasman: 68). To solve this deficiency and ambiguity in his
methodology, we have referred to some of his other works such as:
conversations and interviews between him and others regarding the
issue of methodology. We have also benefited from the opinions of
famous commentators on Friedman's opinions, such as: Boland,
Hausman, Maki, Cladwell, Nagel, and others.

4. Results

Friedman does not adhere to the philosophical requirements of
instrumentalism like a philosopher. His instrumentalism has significant
differences from the term philosophical instrumentalism.

5. Conclusion

1- If Friedman's instrumentalism is meant in its philosophical and
idiomatic sense, the attribution of this word to Friedman is not very
correct; but if the meaning of this concept is to have an instrumental
view of the theories in order to bring us to the correct prediction, then
using this meaning of instrumentalism can be correct in the case of
Friedman's methodology.

2- Unrealism according to Friedman does not mean the use of false
theories in economics, but according to the evidence in Friedman's
article, he emphasizes a kind of abstraction.

3- Because Friedman's instrumentalism is a special model of
instrumentalism that is significantly different from the termed
instrumentalism  of  philosophers, Friedman's adoption of
instrumentalism does not necessarily mean that his approach is opposed
to the realist method.

4- Due to the fact that Friedman did not adopt a coherent philosophical
method, in some cases a kind of apparent conflict can be observed
between Friedman's instrumentalism and Popper's method of
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falsificationism, although in Friedman's view, instrumentalism has a
more important position than falsificationism.

5- Prediction was Friedman's most important motivation in adopting the
method of instrumentalism. To what extent instrumentalism has been
able to realize the element of prediction for Friedman requires
independent research on this matter. But in case of failure to achieve
this goal, it can be said that Friedman was not very successful in
achieving his main goal.

Notes

1- Some of Friedman's commentators, such as Hausman and Maki,
criticize that some people generally want to limit Friedman's
methodology to his article in proof economics and do not consider his
thought process. We have mainly focused on Friedman's article and
have referred to Friedman's conversations and discussions in some of
his other articles in order to better understand the subject.

2- Instrumentalism

3- Pragmatism

4- (For example, see Dow, 2002: 63).

5- Maki, U.

6- Nagel, E.

7- Eugene Rotwein.

8- Rotwein points out that Friedman's theories are a driving engine for
scientific progress and prediction. (Rotwein, 1959: 555).

9- Caldwell, B.J.

10- For example, some commentators like Walters see the elements of
falsification in Friedman's methodology. He claims that Friedman
introduced Popper's philosophy of science to economists. Due to the
special nature of Friedman's article, which has a fusion with many
philosophical schools, its connection with many philosophical topics can
be seen (Alan Walters, 1987). The existence of philosophical obstacles in
Friedman'’s article has caused Mackey to call it Friedman's F.

Keywords: Friedman instrumentalism, Philosophical instrumentalism,
unrealistic assumptions, realism, assumptions, prediction.
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