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ARTICLE INFO Extended ABSTRACT
Article History: . ACKGROUND AND OBJECTIVES: In recent times, spatial critical studies have become
Received 2022/08/01 well-established as an alternative to the positivist traditions of urban studies. This
Revised 2022/10/01 i perspective views urban space as a socio-economic product that reflects the dominant
Accepted 2023/01/02 i political and economic conditions of society. Consequently, the spatial political economy
Available Online  2024/08/26 i approach serves as an appropriate framework to study built space, which is inherently a
i fundamental element of the capitalist mode of production and a commodity that contributes
Keywords: §to economic growth, accumulation, and surplus value production. By conceptualising
Spatial Political Economy ispace as a commodity, it encompasses both exchange value and use value, becoming an
Value {inseparable attribute and driving force of the economy in generating surplus value. We
Space Creation i explore the formation of value and the process of creating value within space production.
Commodity i We ask: What types of values are embedded in urban spaces? How have different forms of

gvalue been shaped and directed? Who is impacted by these values? And how can a balance
i between these values be achieved?

.................................................... . ETHODS: This paper aims to define the concept of value in the production of space
Use your device to scan and to recognise the formation of value embedded within it. Through a conceptual

and read the article online

{understanding of value, we explore the trends and controversies in the creation of the
built environment, particularly the tendency to prioritise exchange value over use value.
iThe methodology adopted combines interpretivism, with an emphasis on hermeneutic
iand normative approaches, and post-positivism, with a focus on critical approaches. The
i central premise is that understanding social realities is insufficient without considering
political economy relations.

INDINGS: Employing a deductive strategy, we present several assumptions and

{0 observations in Tehran to develop a conceptual framework for creating value in the

i creation of space. For instance, housing is a clear example where use value is defined

iby its characteristics in providing a shelter and privacy, while its exchange value lies in

gits property value and economic driving force. In Tehran, however, with almost 350,000

Number of References ito 500,000 vacant properties, housing prices have surged by more than 1200 percent
52 {in the last decade. This increase has led to social exclusion and poor housing conditions
iamong the lower and middle social strata, indicating a shift from the social and use

ivalue of housing to exchange and capital value, effectively depriving housing of its social

gfunction. Furthermore, the inner city of Tehran, a historic area that should be vibrant

Number of Figures i with high-quality public spaces, has seen a predominance of commercial land use on a
9 ilarge scale. Supportive activities such as warehouses and workshops have dramatically

i reduced the quality of living and public life, resulting in physical dereliction of the urban

fabric. This commercial dominance highlights the prioritisation of exchange value over use

ivalue, turning the area into one of the most problematic sites in terms of social decay.

Number of Tables i Similarly, shopping malls and commercial complexes have proliferated across Tehran in
3 irecent decades. Although these establishments serve recreational purposes and meet

§:the public’s daily needs, their genuine function has been altered by the restrictions
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-and controls imposed on them. These fully privatised spaces lack publicness, and their
inappropriate locations have caused issues for neighbouring residents. This again
illustrates the dominance of exchange value, adjusting public spaces to maximise profit at
the expense of social value.

ONCLUSION: The research findings reveal that a coalition of urban political actors and

capital holders has formed a consensus to transform urban space into a platform for
profit-making and the acquisition of exchange value. However, urban space is also a public
realm for citizens, who should be given primacy in terms of use value. In this context, it is
crucial to prioritise use value in our urban spaces, or at least to regain a balance between
exchange and use values, to prevent disparities in spatial development and enhance the
quality of the built environment. In order to achieve spatial and social justice and improve
the quality of the built environment, the gap between exchange value and use value must
be bridged by balancing the interests arising from both values. As long as the development
of urban spaces is driven solely by exchange value and financial profits, disregarding public
interests and social value, the decline in the quality of public places is inevitable. Given
that the market and investors invariably pursue higher profit margins, urban planners and
policymakers must identify and address stakeholders’ concerns and needs, especially the
intangible ones, to foster the creation of inclusive urban spaces.

HIGHLIGHTS:

- Assuming space as a commodity, it includes exchange value and use value and becomes
a crucial factor in the process of creating value and a driving force of economy.

- Through a study of Tehran, the paper reveals urban challenges such as rising housing
prices, commercial dominance in historic areas, and the proliferation of shopping malls,
illustrating the negative impacts of prioritizing exchange value over use value.

- The current imbalance between exchange value and use value as well as prioritizing
capital accumulation and surplus value in space production lead to decline in public
interests and built environment quality.
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Table 1. Trajectory of changes in the mode of production

Period Productive forces and means of Relations of Production Conflicts between forces and
production relations
Primitive Human, stone, wood, and the early tools e The communal production and Incompatibility of specialist
communism of agriculture consumption workforce with agriculture or craft
o Lack of private property
o The emergence of the social division of
labor

Slave society Slaves, and tools such as spade shovels o Establishment of slavery state Incompatibility of the seigniors

and plow sickles, with slaves, peasants, and craftsmen

o Intermediating between producers and
consumers
o Slaves and also tools of production were
owned by slave owners
o Peasants were bound in servitude and
peonage

e Production of products for sale by
craftsmen and constitution of guilds

Feudalism in the Land and more advanced tools of e Land is owned by landowners Incompatibility of the commodity

medieval era production including watermills or o Peasants’ dependency on land and making production by craftsmen with the
windmills them pay tax feudal system
Capitalism Technology and industry e Expansion of commercial transactions and

exchanges
e Enacting customs laws
o Exploitation of laborers for capital
accumulation
e An increase in the power of money
e Emergence of wage system
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The Wealth
of Nations
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l “ New political econgmy

1880 1960

Neoclassic political economy

Fig. 3. Trajectory of changes in the concept of political economy
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The Wealth of Nations; 1776
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Classic Political Economy
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Theory of Value Being Natural of The Self-
(Emphasis on the All Phenomena and Regulating
Commodification Being Beyond Market and The
of all products and Human Will Invisible Hand

Productive Forces)

Fig. 4. Fundamentals of Classic Political Economy
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~————————
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Shaping of
Economics
Fig. 5. Key Points of the Neoclassic Political Economy
The New Political Economy; 1960
A
4 A

e Rooted in Neoclassic Political Economy

o Completing the process of Turning Political Economy into Economics
e Emphasis on the Necessity of Increasing the Regulating and Ordering Role of The State

e Support of the Private Property

e Favouring bounded rationality versus comprehensive rationality
o Replacement of static mathematical model by dynamic model
o Replacement of individualism by new institutional economics

NS

Selecting an economic approach
for non-economic issues

Making political
economy irrelevant

N

Economics imperialism
Fig. 6. New Political Economy as the basis for Economics Imperialism
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Marxian Political Economy, 1850 up today

¢ Theoretical area
studying the phenomenon of
capital accumulation and related
considerations and requirements
within the kinds of intertwisted
relations of power
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S
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¢+ Practical area
Maximal Modification of the
Kinds of Authoritative Relations
of Power and Establishment of
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Classic Political Economy; 1776 - 1850

3

Neo-Classic Political Economy; 1880 up today

\ 4

New Political Economy- 1960 up today

\ 4

Acceleration of the Capital Accumulation

The self-regulating Market

Being Natural of All Phenomena and Being Beyond Human Will
Individualism and being single-identity as a supplier or demander at the
expense of reducing other human identities such as gender, ethnicity,
religion, ideology, and so forth.

democratic order in production, < Camouflage of Power Relations and Class Relations in various ways

distribution,  exchange, and
consumption processes as far as

(turning political economy into economics, concealment of class relations
under concepts of taste and time)

possible. < A claim on the universality of economics
% Maximization of self-interest
<+ Emphasis on rationality in individual decision-makings in markets

Fig. 7. A comparison between Marxian Political Economy and Three Other Movements
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A Substantial Transformation of
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Commodity

Exchange value se value
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Values =
socially necessary labour time

N
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Concrete labour ~ Abstract labour
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N

Form of
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m
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Equivalent form  Relative form
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Fig. 8. The path of argument in volume 1 of Marx’s
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Reproduction and
Accumulation

Capitalist
production

Ideological conditions

Political conditions

Economic conditions

— Delegation of the moral and
ideological accountability of the
humans to themselves

— Establishment of a rational basis
for capitalism

— Usage of the state
force for punishment of
vagrants and bums, and
for imposing the laws of
the wage, the enclosure,
and the land price

— abolition of land-related Relations

— abolition of Craft Relations

— abolition of Slavery

— abolition of self-works

— abolition of self-employed works

— Separating the means of production from
Workers

Fig. 9. Conditions for the Realization of the Capitalist Production
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Table 2. Formation of value concept in urban space

Main values of commodity

A Typology of Use Value

Exchange value

It defines the commercial value of
any urban space as a tradable
commodity. For the owner, this is
the book value, and for the
developer, this is the return on
capital and profitability. It also

Use value
The pleasure acommodity — here as
an urban space or a public place —
generates for the users. This value
is derived from a safe and
welcoming built environment that
motivates social interactions and

meets citizen satisfaction and well-
being.

covers issues such as ease of letting
and disposability.

Image value:
Contribution of any urban space to enhancing a place's identity, prestige,
vision, and reputation, as part of a brand image.

Social value:

Urban spaces that make connections between people, creating or enhancing
opportunities for positive social interactions, reinforcing social identity and
civic pride, encouraging social inclusion and contributing to improved social
health.

Environmental value:

The added value arising from a concern for intergenerational equity, the
protection of biodiversity and the precautionary principle in relation to
consumption of finite resources and climate change. The immediate benefits
are to local health and pollution.

Culture value:

This is a measure of an urban space's contribution to the richness of a city, how
it relates to its location and context, and also to broader historical patterns and
a sense of place. Cultural value may include consideration of highly intangible
issues like symbolism, inspiration, and aesthetics.

Table 3. Stakeholders of urban spaces and values and concerns related to space

Stakeholders Exchange Use value Concerns
Value Image  Social  Environmental  Culture
Landowners v v - - - Maximization of returns, raising of profits, protection of
holdings, Potential for increased land values for sale or
rent, reduction of maintenance costs, and acceleration of
development permission issue
Funders & v v - - - A safe investment, the guarantee of returns, high
Investors Liquidity, long-term profitability, risk compensation,
and lifting bureaucratic barriers
Developers v v - - - Being Buildable, marketable, profitable; rate of increase
in wages and cost of materials, acceleration of
development permission issue, acquirement of good
reputation, and potential for progress in the work field
Public Authorities - v v - - The fulfilment of the general planning policies,
(Management responsiveness to a wide range of public interests,
agents) maintenance of urban facilities, increase in tax-based
incomes, and management efficiency
Citizens v v v v v The monetary value of space, multifunctional space,
safety and security, functionality, good image,
inclusiveness, increased civic pride, and enhanced sense
of place
Community - v v v v Giving priority to local needs and demands,
Interests contextualism, providing compatible land uses,
inclusiveness of public places, and avoidance of
gentrification
Professionals & v v v v v

consultants
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33. Traditional spatial social theory

34. Postmarxist theory

35. Antagonist

36. Agonist

37. Property value

38. Transfer of development right

39. Symbolic value

40. Sign value

41. Public Goods
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