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Introduction:

The subject of medication is not limited to treatment alone, it is an all-encompassing
concept that involves economic, social, and political dimensions. As such,
misguided policies can have undesirable effects on individuals' well-being and
health. This study examines the effects of privatizing the pharmaceutical sector as a
commodity needed by the public, focusing on market mechanisms. The investigation
centers on the recognition of dominant ideas and hegemonic approaches in the
pharmaceutical domain, particularly regarding the concept of "marketization." The
distinction between "market" and "(free) market system" is critical in this research,
as it is considered Karl Polanyi's central idea. Polanyi emphasizes that while markets
have existed throughout human history, the notion of a self-regulating free market is
a relatively recent development (Polanyi, 1944: 115). Slater and Tonkiss refer to this
as the "market society" concept, which observes the extent to which market
mediation has infiltrated non-economic aspects of life (Slater & Tonkiss, 2007: 82).
The transformation of healthcare from public and collective structures to individual
consumers and producers is a matter of politics, economics, culture, and ethics.
Disinvestment in the health sector and outsourcing are the primary pathways to enter
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the market in this domain (Feiler et al., 2018: 15). This type of management is
achieved through improving efficiency and generating profits in semi-private and
semi-governmental health organizations (André & Hermann, 2009: 14). When
considering the topic of marketization, a minimum distinction among three realms is
necessary. The first is the central and core realm of monopolistic economic
activities, the second is the realm of competitive monopolies or imperfect markets,
and the third is the external or peripheral realm. It is crucial to note that complete
competition is only possible in the first realm (Gruchy, 1947: 751). The significance
of this distinction lies in the fact that all realms cannot and should not be treated
equally. The first two realms lack the capacity for full competition, and imposing
such a situation on them leads to weakness and inefficiency.

Research Methodology:

This study aims to investigate less evident aspects within the pharmaceutical
industry. To gain deeper insights into the subject, experts and professionals were
interviewed, and participants were selected based on their mastery of pharmaceutical
policy processes, familiarity with the regulatory environment of the food and drug
organization, and knowledge of pharmacy affairs.

Results:

The research findings indicate that since the 1990s, the pharmaceutical sector has
been influenced by market-oriented efforts and decisions, resulting in numerous
challenges such as the concentration of power in the hands of certain individuals and
entities. The Food and Drug Organization's efforts to establish a competitive market
have paradoxically led to the dominance and influence of certain companies,
creating a monopolistic situation.

Open-door policies have led to an increase in drug imports, and governmental
currency allocation in this domain is divided among a few limited companies with
rent-seeking behavior. In addition to the monopolization of production, drug imports
are monopolized by a few large pharmaceutical companies.

Insufficient oversight over irrational prescriptions by some physicians has led to an
induced demand for expensive imported drugs, which is one of the most important
outcomes of the pharmaceutical marketization trend. Additionally, under these
currency conditions, resource wastage has been created, with currency allocation to
less-used drugs carried out without considering the country's priorities and overall
strategies.

The transformation of the pharmacy function and its conversion into a place for
buying and selling everything under the guise of health-centered goods is one of the
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outputs of these policies. Granting licenses to non-specialists, purchasing pharmacy
license points, and allowing the establishment of multiple pharmacies by a single
individual as an investor are among the changes that have occurred in this sector in
recent years.

Discussion and Conclusion:

In this study, it has been argued that when markets are freed from regulations, it
leads to economic and social chaos (Smith, 2005: 131). This, in turn, results in
unequal access to healthcare services. Instead of being restrained by social
oversight, markets become detached from it (Saad-Filho & Johnston, 2005: 268).
Market logic commaodifies everything and sectors like healthcare, pharmaceuticals,
and medicine lose their social value and are seen only as commaodities for buying
and selling.

The healthcare sector is unique in that consumers often do not get to decide which
healthcare services to use; the healthcare system decides their treatment. Therefore,
consumers are compelled to buy their medication at any price, which means they are
subjected to price fluctuations in this domain (Mackintosh & Koivusalo, 2005: 101).
Iran's pharmaceutical system is currently undergoing marketization due to exposure
to ideas of market liberalization and the implementation of some market-oriented
policies, which has led to social and economic damage on society.
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1. Information Asymmetry
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1. Orphan drugs
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