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Abstract

An efficient financial system leads to the aggregation and optimal allocation of resources in the economy. In advanced financial markets such
as the United States, the economy is mainly financed through debt securities and stocks. This is despite the fact that in Iran, a small part of
financing is done through debt securities and shares, and most of it is done through the banking system. The purpose of this study is to analyze
the financing system of the country with an emphasis on the debt market. To achieve the above goal, a combined quantitative and qualitative
method was used. At first, using the qualitative method of semi-structured interviews with selected experts, the factors of the lack of
development of the debt market in the country were identified, and then the relationships between the factors were identified through the ISM
method, and the identified factors were classified using MICMAC analysis. In this research, 24 factors were identified as obstacles to the
development of the debt market, the highest-level factors were interest rate control by supervisory institutions, the existence of the government
as an active member in the debt market, and international sanctions of the country.
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Introduction

Sustainable growth and development is the main economic ideal in any country. The most important criterion for determining and
measuring economic growth, GDP growth, and the main driver of production is the amount of investment. Several factors including
monetary and financial policies and different methods of financing can affect the amount and volume of investments. An efficient financial
system leads to the aggregation and optimal allocation of resources in the economy. Considering the role of the financial system in the
functioning and economic growth, studies in the field of financial development have found a special place in the economic literature. As
the economy is in the early stages of development, due to the lack of proper infrastructure for market activity, the financial system tends
to be bank-oriented. In Iran, banks are mainly responsible for financing, and the capital market has not played a significant role in this
process. The deeper and more developed the financial market is the companies, and investors will be able to choose the optimal ratio of
debt to finance their investment projects, and this will lead to the expansion of economic opportunities, income distribution, and the
reduction of income inequalities. Finally, it leads to economic growth in the society. In most advanced financing systems, the major part
of financing is done via debt instruments that are issued through the capital market. Therefore, the purpose of this study is to analyze the
damages of the financing system of the country in the sector of debt market development.

Materials and Methods

In this study, to achieve the goals, in the first stage, a literature review and identification of patterns and dimensions were done. In
the next step, using a semi-structured interview, the best criteria and their relationship were identified in each dimension. In the last
stage of the research model, the relationship model between the factors was identified using the interpretive structural modeling (ISM)
technique.

Findings
By reviewing the literature on the identified factors and by using the in-depth interview technique, the identified factors were
completed. Finally, by using the structural interpretive modeling technique, the relationship between patterns was determined. The
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factors and their leveling are shown in Figure 1:
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Figure 1. The leveling of the components

Discussion and conclusions

The purpose of this study was to analyze the country's financing system damages with an emphasis on the debt market, and to
achieve this, a combined quantitative and qualitative method was used. At first, using the qualitative method of semi-structured
interviews with selected experts, the factors of the lack of development of the debt market in the country were identified, and then the
relationships between the factors were identified through the ISM method, and the identified factors were classified using the MICMAC
analysis. Twenty-four factors were identified as obstacles to the development of the debt market, and the highest-level factors were
interest rate control by supervisory institutions, the existence of the government as an active performer in the debt market, and
international sanctions of the country.

In this study, in comparison with previous studies, the cause and effect leveling of the obstacles to the development of the debt
market in Iran was done, on the basis of which it can be suggested that the supervisory institutions should first prevent the influence of
the government as the issuer of bonds on the policies of bond issuance. Then, by actualizing the interest rate, they set the interest rate
freely so that each publisher can finance debt in the market based on their own risk. Finally, for future research, it is suggested to deal
with how to fix the damages identified in this study. In addition, it is suggested to conduct studies on the effectiveness of inflation-
based tools to fix the real interest rate in Iran's economy and examine the component of determining the mandated interest rate in the
economy.
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Table (10) The results of the primary achievement matrix
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Table (11) Results of the final achievement matrix
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Figure (2) The relationships of the factors
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Chart (3) The leveling of obstacles to the development of the debt market
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Chart (4) MICMAC analysis chart
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