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Following the recent scandals, some laws, such as the Sarbanks Axley, have focused
on the role managers can play in planning and overseeing professional ethics, and the
formation of ethical principles has led to a fundamental reorganization of the
organization's professionalism. Therefore, based on this argument, the purpose of this
study is to investigate the weakness of managers' ethical behaviors on the corporate
governance system and financial reporting quality using a sample of 93 companies
listed on the Tehran Stock Exchange in 2019. Also, the test of research hypotheses
was tested using structural equation modeling. The results show that the weakness of
managers' ethical behaviors in companies also causes weakness in the corporate
governance system. The second hypothesis also shows that the weakness of managers'
ethical behaviors also reduces the quality of financial reporting. Overall, the research
results show that managers, despite the weakness of ethical behaviors in the
organization, also cause weakness in corporate governance systems and reduce the
quality of financial reporting.

Keywords: Managers' Weak Moral Behaviors, Corporate Governance System,
Financial Reporting Quality.
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