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Abstract

Todays, business environment is facing a lot of uncertainty, and this increases the importance of
budgeting in companies. This is why in recent years; various researches have been conducted in this
eee.. cc cnnnnmly, iii s aaeer amm oo eaaceeecemmmmnild aeeee r oo eeeee eeeiiisss: “hh at aee hle
budgeting weaknesses in companies? What are the budgeting improvement obstacles in companies?
ddd aaa t aee eee aooocacees oommvvwve dddgeiigg nnceeeeeee ee” S,, we eeacch aaaaaaapaeess nn
this field using a systematic literature review and based on PRISMA protocol. After screening
papers based on eligibility criteria, 32 papers were finally approved as papers related to the purpose
and research questions. For achieving the trustworthiness of data and research findings, while using
valid databases and applying a systematic process in literature review, research input sources were
present to two experts and in addition an attempt was made to provide a rich description of the
research process. Then, by analyzing the selected papers, 9 weaknesses, 6 obstacles and 20
improvement approaches were extracted. finally, considering the theoretical gap of existing
researches, suggestions for future researches were presented.

Keywords: Budgeting, improve budgeting in companies, contingency theory, systematic literature
review.

Introduction reviewed in a systematic way and a clear
Todays, due to the process of globalization picture of the studies in this field cannot be
and the increase in the complexity of found. As a result, there was a need to
business, the business environment is evaluate and systematically review the
associated with more uncertainty, so research literature in this field. So, this paper
budgeting in organizations becomes more aims to evaluate researches conducted in the
important than in the past. The design and field of budgeting and answer to these
implementation of an effective budgeting eeeilisss:  “aaat are eee dddeeiigg
system requires that some of criteria be weaknesses? What are the budgeting
determined for it, by identifying the weak improvement obstacles? And what are the
points of the existing systems and introducing aaaaaaahei ii i iiiiii 1 gggeiing?”
alternative methods for improvement. The

studies conducted show that the literature of Methods & Material

budgeting in companies has not been
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We search journal papers about budgeting
using a systematic literature review and based
on PRISMA protocol. After screening papers
based on eligibility criteria, 32 papers were
finally approved.

Findings

Based on the analysis of the text of selected
articles, the weaknesses of budgeting are as
follows: budget inflexibility, poor employee
participation, time consuming and costly
budgeting processes, historical basis of
budget, lack of foundations and reasonable
assumptions, excessive focus on budget
control, non-compliance of the budget with
the strategy, improper performance evaluation
system and non-control of the budget. In
response to the second question of the
research, barriers to improving budgeting are
the impact of organizational cultures,
managers' mental attitudes, outsourcing of
budgeting processes, constraints imposed by
stakeholders, the need to use IT infrastructure

and resistance to change. Finally, the answer
to the third question of the research was in the
form of 20 improvement strategies, the most
important of which are: applying a
participatory approach, using IT
infrastructure, training managers, rolling
forecast, beyond budgeting, Zero-based
budgeting, using business analysis methods,
scenario modeling, and minimizing the scope
of budgeting.

Conclusion & Results

By evaluating and interpreting the budgeting
literature, the weaknesses of budgeting and
strategies to improve it have been expressed,
and thus, a guide for designing optimal
budgeting models has been presented. Also,
by defining the theoretical gap of the existing
literature, prominent fields for future research
have been provided, which ultimately helps to
analyze future research and applied trends in
this field.
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Table 2. Number of papers of the journals with H-index 2020

International Journal of Production Economics (185), Technological
Forecasting and Social Change (117), International Journal of
Hospitality Management (122), Business Research (21), Management
Accounting Research (88), Journal of Behavioral Decision Making (76),
Journal of Applied Accounting Research (23), Transformations in
Business & Economics (20), Journal of Accounting in Emerging
Economies (7), Corporate Ownership and Control (-), Cuadernos de
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Innovative Research (14), SEA- practical application of science (-),
Brazilian Business Review (4), Estudios Gerenciales (12)
Contemporary Accounting Research (99), Journal of Management
Accounting Research (23), Oeconomia Copernicana (13), Revista de
Contabilidade e Organizacoes (-), Universal Journal of Accounting and
Finance (-), Journal of Accounting and Organizational Change (27)

Journal of Management Control (18) o
4..' 4.&‘.}‘ ).) 9 C,\.w‘ a.l.,\; 4.‘:‘)‘ g,:;:...ﬁ C)YL&A )J L);Ajk C)‘y‘j«u wLﬂ‘ j" wﬁm C)Yuﬁ J.:L?J 39 4—1)?7—:

oy SV bl SV S s o ol LT (gl plagels (8L [ olaie 4 5ty



a4 Jig"’wu\:&-))l;..“\g\ﬁw ............. 654‘,4}_%:%6%&;\,,@14@&@,\

Ll S5 38

53%

BE) sl U‘m LY M}i;l&.ﬁ Sl ol %&-‘bﬁ

&LDQJ)}AMJ% LSLA)KA‘) el o CJYL&A

21%

S g L/CL%)KA\\

7

Figure 3. research questions covering in the selected papers

Sl o amay ol las Sles 51 (SO 38,
g3 il ok a osde Sl Do kil
3 e 4 i B g p s 53 B ol e e
3 Ml SR 5 ssd s Slsle Osus gl e
swl 5 kol She5 oL L ke Sl
e s b ool 4 YU J S s o bk
Sgde b S San Ll SO 4 gy
- e B LSS s Saoames S S
Gl 5 LS e sadems [y SIS 5 sl IS
AL 5 o e 5 6 S5k Sl bl
oDl dia i3 sl Ul B0 S el
Sl s Solese 5 S, LS ol 2
wly Olpde 5 8 N 5 il slasls, (Olual
e Aul s S (9ol 3l S e cpl 4 ls ol s
5 Al dllbos b slasls, oyl oSl S,
Wl o S 53 S a5 s 1y 3 Wil by
35 kes Olual al 5 iy mbe il ol
5 s amag o BLL ol ol s s Y sold
SR s e pasie O i s Shas
Bergmann, 2020 ; Dokulil et al., 2017; ) s s 55
—axdg O3y 4o, 9 ,ele 4 (Hansen et al., 2003
OF 51 S Ll glaasl 5 Liles S o il e S5,

¥l i bas b ST s a0 e 4 Ol &Sl

oS 5 55 Groarss wins bW
-l o Fedes (Shask Jlse sl &m0
Shsl sl 534S eS8 55 noars p and
-Olanl pde (ol ol o5l 0T w4 Csme SV
SIFL Sope w sy AL e iy Yy
s d s b w0 Sl oy e oy
Al > LS s Gl GUlg oS ol sdd # s
das e S ) ol ae ol p2 ol dal 5
Sohrabpour et al., 2021 ; Henttu, 2018; Dokulil )
Laime loae (et al., 2017; Popesko et al., 2015
S syhe U Tl ey bl pde &S
ot gy Ygena Wiy Glaisn s s
Gl 2 5 AUl g CABl 5 2,8 0 s
Ll b 3 Glay 381 oal S 3pd o plndl o s L
e Dokl BSOS e Ol
e Sl Pl Sroama s Jald i 3 sl e
Naveen, 2020 ; Dokulil et al., ) 555 o < gues
2017; Yakhou & Sulzen, 2010; Hansen et al.,
33 Sy wies bl ol s S (2003
Lol 5 O ams oSl e
Matsoso et al., 2021 ; Grabner & ) ol (s 5 5455 5

Moers, 2021; Merten, 2020; Yakhou & Sulzen,
2010; Hansen et al., 2003; Grgnhaug & Ims,



VEY Sl (09) sl 33 oslad ear 3l Jlo ( Jb ol sl fa g5

v

3 S kas A S ol sl Kl e J 58 Aol
Slal Gy do Sl S S a0 48 e ol 4 0253
" AS Sz s el 3 SMes s g 4 e Sl s
$ Shas sllul G bl 3 e Slazo g gl
Gyt e eSS Sl s Cubge bl s YL
s ol 02 Caibge Sl Slae &S s
o TRt S P { R RN P UNCIN TSV LI N P
el SR 2t s Ses b bl oS0,
Solsds JE Ohpia iy 5o Juwn 035 Sl
Hansen et al., 2003 ; Popesko et al., 2015; ) <.
s ble L. (Bourmistrov & Kaarbge, 2017
Loamsy olbil pde Lls oS 5 55 (g5 ars s
Hansen et al., 2003 ;Yakhou & Sulzen, ) ¢3!zl
Jones, 2008) LaS 15 3 435 S jeme poe (2010
Popesko et al., ) slul 5 Sae oL .
oobol 5y as ol (2015 ; Yakhou & Sulzen, 2010
JSo 55 s S blanl Csne Ve o 5 45
Slsld Aoy s beS 5 s ey cins LY

ol &l o SVlie aspeme s T 1 K a

G

L apdior o g mad 5 alnil o Jsb a anis
SR P 0o A sl ea sl S50l (e s
Naveen, 2020 ; Cardos, 2014; Grgnhaug & ) la
i 4kd Olge 4 4 Sl gle (IMs, 1988
Glas, s ulal L aS ols Olo 5 el 0 o Lal O
st b 4 A8 pn LES S slasl cxll
Sl 5 bk, 85U cou Tuad 5 S e e g
ssbe 4 Al Olde Sl (Gobe 4 Llaxd S
S o 4SS x2S ladle slos a4 sdal
3 Sl ey biass o oelel g raees
3y el G Sole 4 Il ke Sl e
Boles 5 OLaniy 05 ilain b Sl jde ool
wrag D 3 b plal OLS 5 el b
s b asdpe ol janasd meo D) s 4l
R E | P LA - GV A ] ‘@L;a Codgdome 4
by W w) Glsle ity & Glp s
L=ty ple sl pamasisl 4 e (i Dbl
3 es spgr Sl LS 6 pass ol S 050 s
IESUECRCTE R R
Grabner & Moers, ) Jals jals o 1 adsh ool
2021 ; Hansen et al., 2003; Yakhou & Sulzen,
Sy e Glazs g 5l eslinal Kos (g5 51 .(2010

L PR RN ETE

BOLS IS Cins &Sl

Hosg a5 ks

wrss Pl sl

B il Doy i 5 Glessry pie

B Glazms g J 28 5 a5l G S 3

W o5l b azms s Bl pus

Wbl s Shes 5 e

.LAQ,SJJ«);@.:){L;J'W¢J;

Catie OVEe 48 saze 53 LT lol 3 o ps 5 BES 5 55 (6050 Cans LG F S
Figure 4. Budgeting weaknesses in companies and their frequency in the selected papers
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