10.30497/sj.2024.245785.1359

Bi-quarterly Scientific Journal of “Research Letter of Social Jurisprudence”,
Vol. 12, No. 1 (Serial 23), Autumn 2023 and Winter 2024

Research Paper]

Examining the Aspects of Issuing Mortgage Bonds with an Emphasis on
Money Creation; a Jurisprudential and Economic Study

Sadiq Elham* Received: 22/12/2023

Mohammad Kaveh Bahrami ™ Accepted: 05/03/2024
Jafar Arefi*™*

Abstract

Money and capital markets are two important financial institutions in any
country that have a close relationship with each other, and their interaction
can change the trend of financing organizations usually done through money
market and provide a situation when this process could take place with the
help of capital market. Mortgage bonds make one of the links between
money and capital markets in order to change facility assets to valuable
papers for financing. However, converting deposits to facilities and
discounting future earnings based on facility assets in cash through primary
and secondary markets make us encounter the phenomenon of money
creation, especially in the banking system. Since the cause of money creation
is conventionally known to be debts, we face a jurisprudential dispute about
the validity of using deposits, facilities and investment for mortgage bonds
market based on debts. The answer to this question in an analytical and
descriptive way with reference to jurisprudential documents leads us to the
conclusion that reallocating resources and financing through issuing bonds
based on facility assets in the secondary market with the support of bank
deposits and offering these facilities to other customers in the bank and
money systems of the country are flawless.
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