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Abstract

Inside money is a credit created by commercial banks and attracts a large
volume of cash. Some jurists and Islamic economists disapprove of money
creation by commercial banks. The La-Zarar rule is one of the important
reasons that is cited for the prohibition of creating inside money. This article
by using descriptive-analytical analysis reconsiders inside money creation to
examine its conformity to La-Zarar rule to show its jurisprudential
legitimacy. This requires the following conditions:

- The creation of inside money leads to inflation.

- Money must not be a similar (mesli) commodity.

- The La-Zarar Rule must have precedence over the dominant rule, (absolute
legal power of the owners to exercise dominion or control over their own
property)

- Money must be considered a social contract

- The inflation must be sudden

- The La-Zarar rule must include positive and negative commandments of
Shariah.
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