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! Measurement Model

2 Factor Loading

8 Cronbach alpha

4 Composite Reliability (CR)
5 Content validity

5 AVE
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! Structural equation model, SEM
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Abstract

Fraud (misappropriation of assets, financial corruption and fraud in financial statements) is still a major problem
in every type of industry and institution. Misappropriation of assets has the highest frequency of fraud in
different societies. But in the studies conducted in the field of accounting, less attention has been paid to it.
According to the documentation theory, the performance of people (detection of fraud and misappropriation of
assets) is caused by internal tendencies and individual characteristics (cognitive styles); or external,
environmental conditions and job requirements (professional skepticism) or both factors. Therefore, the aim of
the present study is to investigate the effect of auditors' cognitive styles (internal characteristics) on the ability
to detect misappropriation of assets, emphasizing the mediating role of professional skepticism (external factor).
This research is of applied and survey type. The statistical population of the research includes working auditors
who are members of the official accountants society of Iran in the year 1400; 375 people who were selected
using random sampling. The research data was collected through a questionnaire and analyzed using structural
equation modeling with the Partial Least Squares (PLS) approach. The research results show that abstract-
random, abstract-sequential, objective-sequential and objective-random cognitive styles respectively have the
greatest effect on the ability to detect misappropriation of assets and professional skepticism mediates their
relationship is crying. The professional skepticism of the auditors also increases the ability to discover the
misappropriation of assets. The findings indicate that abstract auditors relying on the power of their intuition
and reasoning are more successful than objective auditors who perform evaluations based on what they see;
Also, auditors achieve more valuable evaluations by processing sequential information than scattered and
random information, in the meantime, applying the legal requirement of professional doubt increases their
effectiveness.This article seeks to encourage employers and academics to consider identifying factors
influencing fraud investigators in recruiting and training potential future auditors and investigators; It can also
help in better education of auditors in the university and formulation of better audit standards and better
implementation of audit work and detection of fraud by auditors.

Keywords: Fraud Detection, Misappropriation of Assets, Cognitive Styles, Professional Skepticism and
Auditor
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