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Abstract

Given the importance of credit risk management in banks and its effects on banking management and
financial institutions and the need to find the type of effect and duration on the field of banking, this
article examines how credit risk responds to currency shocks, inflation and government spending in
Iran. Pay Changes in credit risk of selected banks in the banking system of the Islamic Republic of Iran
have been studied annually during the period 2006-2020. In this research, the subject has been
investigated using the panel-based estimation method (p-var) and the instantaneous reaction functions
(IRF). Due to the existence of various macroeconomic variables and their shocks due to the importance
of exchange rates, inflation and government spending, these three factors were selected as the shocks
studied on credit risk. The results of research estimates show that banks' credit risk is significantly
affected by the macroeconomic environment; With a positive inflation shock, a positive exchange rate
shock and a government spending shock, banks' credit risk is reduced.
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