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Extended Abstract

Introduction

At the rate of economic growth, it cannot automatically respond to a variety of welfare problems, but it is still an
important element of any development program in a vision that is deliberately designed to reduce budgets. Meanwhile,
private investment and government capital expenditures are among the factors that can grow in a region. In explaining
the process, it can be said that usually in the initial stage of economic growth and development, government investment
expenditures grow compared to the investment of the entire society. The cause of this increase in government
investment is the risk in infrastructure investment, which is needed to guide the economic system to the next stage of
growth and development. It is obvious that all construction costs should be financed from the government budget.
Government budgets are limited, while financial needs for development are huge and increase over time. Therefore,
the private sector is expected to play a significant role in the development process from domestic and foreign
investment. Special investment for a country's economy is reflected in the country's national income, or in other words
private investors can increase by ensuring that the money is used and invested in the best way. Due to the importance
of the subject of life, many studies have been conducted in this field. The studies conducted by previous researchers
are associated with contradictory results in the relationship between investment, economic growth and well-being.
According to different experimental results, this study covers different tests for the effect of public investment and
private investment for economic improvement, and in answering these questions, what is the first process, the economic
movement of Iran during 5 decades. Is it a face? Second, what effect does public and private investment have on the
economy? Third, which of these two types of investment (public and private) is associated with greater impact on
economic well-being?

Method

In this research, in order to investigate the effect of public and private investment on the welfare of Iran during
the period (1971-2022), firstly the economic welfare of Iran through the composite index of Economic well-
being (IEWB) focusing on the four dimensions of consumption flow (CF), wealth accumulation (WS), income
distribution (ID) and economic security (ES) were calculated. The study of Hu and Ohaimbo (2019) was used
in specifying the research model, and in the following, this model is based on the research variables in the form
of an the autoregressive distributed lag Model. It has been explained. In which IEWB as a dependent variable
represents the composite index of economic well-being. GIR represents government investment, PIR represents
private investment, EG represents economic growth, Inf inflation and RGDPPC represents real GDP per capita.

IEWB=CF+WS+ID+E

ALnIEWB, = oLnIEWB,_; + YGIR,_; + wPIR,_; + 8EG,_, + 8Inf,_, + uRGDPPC,_, +
YP @i ALNIEWB,_; + 200 v AGIR,_; + Y723 w APIR,_; + Y32E S;AEG,_; + Yo 6, AInf,_; +
VL wARGDPPC,_; + &,

Results

The results of the model estimation show that in the short run, public and private investment have a positive
effect on economic well-being, so that an increase (decrease) in public and private investment leads to an increase
(decrease) in economic well-being. In the long run, the positive effect of public and private investment on well-
being was confirmed, although it should be noted that in the short and long run, the effect of public investment
on economic well-being was greater than that of private investment. Among the control variables of the model,
real GDP per capita and economic growth will have a positive effect on well-being. As expected, inflation has a
negative and unfavorable effect on economic well-being.

Tbbee 1: RRLL modll iiii mooon ruuwsss
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Variables Coefficient | t-statistic Prob

GIR 0/025 6/13 0/000

PIR 0/01 4/62 0/000

long run EG { 0/003 | 2/12 I 0/041
Inf -0/027 -18/67 0/000

RGDPPC | 0/012 | 10/10 |  0/000

Conclusion:

According to the findings of the research, it is suggested that policymakers should pay attention to policies to
increase public and private investment in their policies, which can include policies such as creating the necessary
infrastructure and economic stability to increase private investment and allocating more budget for construction
expenditures. He named the government. Also, despite the significant difference that exists in the size of the
desired effect of government investment on economic well-being compared to the size of the effect of private
investment; However, the size of the adverse effect of inflation on economic well-being is not less than the size
of the favorable effect of government investment on well-being, and may be greater than that. This shows that in
order to increase and improve investments, both private and especially government investment, inflation control
should be the priority of the economic policy maker, and non-inflationary methods should be used to finance
government investment. to be used. Of course, considering the share and weight of expenditure credits in the
government budget compared to the acquisition of capital assets; It is recommended that non-inflationary
financing should be considered more sensitively in the financing of the government's spending credit.

Stable Economy Journal, 2024; 5(1): 1-27
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