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Figure (1) Maintenance cost, order cost and total cost in the Economic Order
Quantity Model
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Figure (2) The Economic Production Quantity Model
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Table (1) of the symbols used in the Economic Production Quantity Model
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Table (2) The structure of markets and their characteristics
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The main feature of the market Herfindahl- Concentration Market
Hirschman Index Ratio Index
)LAZ.J 39 O9% ag_A_.:.é) oLiL.g g )l UM...)
5923 513k 5l (29 )93 53 e A s et
RS HHI =0 CRy == 0 Complete
There are more than 50 competing competition
companies without monopolizing a
significant share of the market.
) )‘ ) ‘;.A,,.'é) ‘_gl.boli.:.g )‘ (:L)S &=
Ayl lasl s ‘f Sk as,s - (_) —10 CR, < 10 &slazil o3,
None of the competing companies HHI Monopoly
monopolize more than 10% of the competition
market.
Slassl o 1y hb sy Feoaan o8 F
;) ! (R, <40 Tz e
. S _
o . 6< (HHI) =10 4 < Open Multilateral
4 companies have a maximum Monopoly
monopoly of 40% of the market.
Slaxil ol b as,e £ LS oK F . ail>ais lasl
)l 3< <ﬁ> <6 CR, > 60 e
4 companies monopolize at least 60% Closed multilateral
of the market. monopoly
o8 S Jlaxil jo )b ss o B0 5l i
1 c.
e 1< <ﬁ> <3 CR; > 50 bale o5
More than 50% of the market is Dominant company
monopolized by one company.
Sl el s 1y b JS wlfn Jols L
A firm monopolizes the entire market. HHI 1 CRy 100 Complete
monopoly

Source: Madala et al. (1995)
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Table (3) results of investigating the structure of broiler chicken market
in Iran (at the level of each poultry unit)

0.0036 CR, 35 505 Cas alis
Concentration Ratio Index
0.0006 HHI Oy yutrm Jloid o asli

Herfindahl-Hirschman Index

Source: Research findings Geios glaaidl ane
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Table (4) results of investigating the structure of broiler chicken market
in Iran (at the provincial level)
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Concentration Ratio Index
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Herfindahl-Hirschman Index
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Table (5) estimation results of economic production quantity model in each
period for units of Golestan province with 4 hatching periods

Obeds” el )93 3y a9z looygs Jled
Golestan province Number of incubation periods: 4 periods
Py 09,5 P93 09,5 Jsles s 3ilaog S Les
Third group Second group  First group Number of groups: 3
395228 S 59,224 Slw 5,224 lie
s & s EPQ Jas 2515 mls

Based on 224
working days

Based on 224
working days

Based on 224
working days

EPQ model estimation results

48.67 48.66
2830 2830
916.81 2083.87
1601.45 3978.60
684.64 1894.73
5772 12724
353958 780239
11925029 26286627

48.88

2832

5347.72

12479.27

7131.55

29519

1810101

60983169

t, (days)

w* (gn)

TC* (Million Rial)

TR* (Million Rial)

" (Million Rial)

Y™ (per chick)

Qo (g7)

Q: (gr)

At S 0,90
Optimal growth period
B L e S SRy
0)5.3
Optimum weight of broiler
at the end of each period
Er oy sl anje (eS
093 B ) (GbsS
The lowest cost for broiler
production in each period
oy Ero 98 5| (3L el JS
0)9° S&

The total revenue from the
sale of live chicken in each
period
0390 @ 33 JS Sge 1 iy
The highest total profit per
period
2 Ol sl 059,50 4z gz Lot
)9 2
Number of day-old chicks
to order in each period
0355 B 5l 10 s3srse JS (139
The total weight of the
inventory at the beginning
of each period

0399 @ bl ;9 (05790 JS 039
The total weight of the
balance at the end of each

Source: Research findings
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Table (6) estimation results of economic production quantity model in each
period for units of Golestan province with 5 hatching periods

Ow QLL.:‘ o)5$5 :6)'.1) 4?9? éLb 0)53 )Lo..w
Golestan province Number of incubation periods: 5 periods
Pz 0sS  ps s £3> 095 Jsl 09,5 4:ls oy las
Fourth Third Second . .
First group Number of groups: 4
group group group
280 Loy, 280 gliwsy, 280 liws,, 280 sliwoy
&5 59, &5 59, &5 59, &5 59, i
Based on  Based on  Based on Based on EPQ oo 291 s
280 280 280 280 EPQ model estimation results
working working working working
days days days days
A M) 0,90
39.11 39.11 39.11 39.11 t; (days) Optimal growth
period
3 S0 E e it (139
. 090 y2 bl
2016 2016 2016 2016 w* (gr) Optimum weight of

broiler at the end of
each period
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Table (6) estimation results of economic production quantity model in each
period for units of Golestan province with 5 hatching periods

Ot bl 0)535:‘_;}1) A>g> s 0,93 )Lo,b
Golestan province Number of incubation periods: 5 periods
ke 095 P 09,5 £93 09,5 < e Ls
. Jsles,S 4:lsog 5 Lot
Fourth Third Second First group Number of groups: 4
group group group
280 L 280 sl 280 sl
K'ﬁ s’ﬂ s’ﬂ 595280 (sl »
SH° 59y SH° 59y SH° 59y -
s EPQ Jow 5,505 b
Ba;%%on Ba;%%on Ba;%%on Based on EPQ model estir)nation results
- - - 280 working
working working working davs
days days days Y

Selsi slp aze oS

0)95 B 5 B e

3501.53 7358.14 10657.44 19396.30 TC* (Million Rial)  The lowest cost for
broiler production in

each period
985l 3 wele S
0393 yB )3 03 Exe

4493.72 9390.89 13413.71 20493.01 TR* (Million Rial) The total revenue

from the sale of live

chicken in each
period
25 JS dges G ey

992.19 2032.75 2756.27 1096.71 n* (Million Rial) 29
The highest total

profit per period

Sl 039,50 4z Lot
030 2 50 bl
25249 44880 67737 82356 Y* (per chick) Number of day-old
chicks to order in
each period
SET 58 oszge IS 13
0)9° &

1548250 2752056 4153643 5050069 Qo (g7 The total weight of
the inventory at the

beginning of each
period
Okl S s3srse IS 039
o 5.} )m
37158016 66049358 99687440 121201658 Q1 (gm) The tot;I weight of
the balance at the
end of each period

Source: Research findings Geios slaasdl sate
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Table (7) estimation results of economic production quantity model in
each period for units of Gilan province with 4 hatching periods
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Table (7) estimation results of economic production quantity model in
each period for units of Gilan province with 4 hatching periods
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Table (8) estimation results of economic production value model in each
period for units of Gilan province with 5 hatching periods

OS5 bl 0,990 1 S, 429> 1o 0y led
Gilan province Number of incubation periods: 5 periods
095 09,5 095 _ . oS
' pywosS  pydeg,S B : o oy, et
(e = plez Third Second Js! Number of -
Sixth Fifth Fourth group group First umber o groups 6
group group group group

b p Gl gl n Gl Gl p le
35,280 35,280 55,280 35,280 15,280 55,280

s 3 3 sl 3 3 EPQ Jas 35515 b
Basedon Basedon Basedon Basedon Basedon  Based on EPQ model estimation results
280 280 280 280 280 280
working working working working working working
days days days days days days
A M) 0,90
39.11 39.10 39.10 39.11 39.10 39.10 t, (days) Optimal growth
period
3 S5 E e it (339
04,99 LG
2016 2016 2016 2016 2016 2016 w* (gr) 095 2 O

Optimum weight of
broiler at the end of
each period
A5 sl A S
)50 A AR s
101348 202315  2821.74 364177  4660.71  5269.04 TC* (MillionRial)  The lowest cost for

broiler production in
each period
Ero hap AU aalys U
)9 S ) o)
145023  2971.63 421633  5340.87 682260 793495 TR* (Million Rial) The total revenue
from the sale of live
chicken in each
period




Y .by 090 o

B b DS lbewl gloasly Gly 0590 y 40 golaisl adgi jlade Jow 3,91 p g ls (A) Jguz aolsl

SH a9 090
Table (8) estimation results of economic production value model in each
period for units of Gilan province with 5 hatching periods
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Extended Abstract

Introduction

The poultry industry is considered one of the important and basic sub-sectors
of the agricultural sector in terms of providing a major part of the food and
protein needs of the country and occupies an important part of the household
food basket. In this regard, the main goal of the current research is to
determine the period of optimal economic growth by applying the economic
production quantity model in the conditions of the permitted lack of inventory
and limited warehouse space, as well as the random fuzzy annual demand in
broiler industrial units of five main broiler producing provinces, including
The provinces are Golestan and Gilan, which include about 20% of the total
production capacity of the country in 2019.

Materials and Methode

To achieve the goal of the research, each of the provinces is classified based
on the number of breeding courses, and then in each class, using the clustering
method based on k-mean (kmean), each of the units is placed in homogeneous
groups in terms of capacity and in Finally, using non-linear programming, the
optimal economic growth period was determined in the average of each
group.

Results and discussion

The results of investigating the structure of the broiler chicken market show
that the market of this product is of perfect competition type. According to
the obtained results, if broiler industrial units plan to produce and raise broiler
chicken according to this method, it will reduce the production costs and then
the net income of these units will increase.
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Finally, it is suggested that broiler-producing industries consider this method
to produce and supply chicken to the market so that both the production costs
in these units are reduced and they can supply a quality and marketable
product to the consumers.
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