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ARTICLEINFO ABSTRACT

Keywords: Today, entrepreneurship and small rural businesses can play an important
Entrepreneurship, role in diversifying the economy of rural communities in order to stabilize
Rural small businesses, and maintain the population. In addition, it can be considered as a means to
Sustainable economic stimulate the growth of the economy of rural areas and accordingly, the
development, national economy. Therefore, paying more attention to this important issue
Babolsar. is necessary and inevitable in order to empower the villagers, develop

human resources, diversify economic growth, and also create new job
opportunities. The current research is of an applied type in terms of
descriptive-analytical and field methods. The statistical population of the
present research is the rural households of 12 villages in Babolsar city,
which totals 8364 households, and its population is equal to 25840 people.
The required number of samples was determined using Cochran's formula
equal to 367 people. The reliability of the research tool was also obtained
using Cronbach's alpha coefficient for the components under investigation,
which was equal to 0.79. The data extracted from the questionnaire were
analyzed using Smart-PLS and SPSS software and the structural equation
method. The results of the research indicate that all themes obtained higher
than acceptable values, and the appropriateness of the model indicators
indicate the appropriateness of the measurement model that among the
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Extended Abstract

Introduction

Entrepreneurship, as a driving engine of
economic and social development, has a
fundamental role in the future development
of rural communities. In this regard, small
businesses are considered the best security
for entrepreneurial activities, and this
requires that the owners and employees of
small businesses have entrepreneurial skills
and abilities. Small businesses form the
skeleton of the economy of any country.
Today, entrepreneurship and small rural
businesses can play an important role in
diversifying the economy of rural
communities in order to stabilize and
maintain the population. In addition, it can
be considered as a means to stimulate the
growth of the economy of rural areas and,
accordingly, the national
economy. Therefore, paying more attention
to this important issue is necessary and
inevitable in  order  to empower the
villagers, develop human resources,
diversify economic growth, and also create
new job opportunities. Babolsar city is on
the south bank of Mazandaran Sea, from
the east to Joibar city, from the south to
Babol city, and from the west to
Fereydunkanar city. This city
has 3 divisions and 6 villages, and
according to the 2015 census, it has a
population of 150,223 people. In this
research, 2 villages in each village (a total
of 12 villages) were selected as a sample
community and investigated.

Methodology

The current research is applied in terms of
descriptive-analytical and field methods.
The statistical population of the present
research is the rural households of 12
villages in Babolsar, which totals 8364
households, and its population is equal to
25840 people. The required number of
samples was determined using Cochran's
formula equal to 367 people. The reliability
of the research tool was also obtained by
using Cronbach's alpha coefficient for the
investigated components of the research
equal to 0.79, and the validity of the
research or the validity of the questionnaire
was obtained through content face validity

(using the opinions of specialists and
experts). The data extracted from the
questionnaire were analyzed using the
structural equation method and SPSS and
Smart-PLS software. Arc-GIS software
environment map was also prepared.

Results and discussion

The results show that the standard deviation
and average of the sample are in good
condition, and all the constructs (20
constructs), i.e., the organizing themes,
have a significant relationship. To measure
the fit of the structural part of the models
using the R2 criterion, the R2 value of all
the structures should be calculated first, and
then more attention should be paid to the
structures whose R2 value is weak and
lower. As shown in the table above, R2
values for all wvariables are more
than strong, indicating the model's high
predictive power. The GoF criterion is
related to the general part of structural
equation models. This means that with this
criterion, the researcher can control the fit
of the overall part after checking the fit of
the measurement part and the structural part
of the overall research model. The research
results indicate that all themes obtained
higher than acceptable values, and the
appropriateness of the model indicators
indicates the appropriateness of the
measurement  model.  Among  the
comprehensive  themes, infrastructural,
economic, and legal factors, respectively,
have the greatestimpact. Each topic's
review and determination coefficient shows
its validity and importance. On the other
hand, cultural factors have the least effect,
and the indicators investigated in this
section had the lowest factor load. On the
other hand, cultural factors have
the least effect, and the indicators
investigated in this section had the lowest
factor loading.

Conclusion

The development of entrepreneurship in
Iran, as the most effective strategy for
overcoming economic and social problems,
requires identifying and removing its
obstacles. Capacity building for the
development of entrepreneurship, on the
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one hand, requires the provision of
entrepreneurial training and skills with a
market-oriented approach based on the
needs of society at all educational levels.
On the other hand, the development of
entrepreneurship requires the recognition
and removal of obstacles and the creation of
fields suitable for developing production
and service activities. There is no doubt that
the strong presence of the government in
Iran's economy and the obstacles that exist
for effective competition between the
private sector and entrepreneurs
slow down the development of
entrepreneurship and make it impossible. It
can be said that before entrepreneurs feel
the competition of the private sector for
their  activities, obstacles such as
infrastructure indicators, economic
challenges, administrative laws and
regulations, and government monopolies
hinder their business. As mentioned, the
development of entrepreneurship in Iran has
always faced serious obstacles, and the
villages of the study area are no exception
to this rule. In addition, to realize this, the
location and time requirements of the
villages in economic, social, infrastructural,
and environmental fields should be
considered. Therefore, depending on the
conditions and needs, the entrepreneurship
development of micro and small businesses
in rural areas can include improving the
infrastructure of entrepreneurship
development related to agriculture, tourism,
transformation, and complementary
industries based on small and medium
knowledge companies. Based on the rural
environment, entrepreneurship development
as a cross-sectoral category should be
considered in all organizations and public
and government institutions. To strengthen
the entrepreneurial spirit of businesses, it is
essential to have the attention of
officials, planners,and  the unwavering
determination of all investors. Additionally,
small works based on a knowledge-based
economy are necessary and inevitable.
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