Public-Law Basis and Mechanisms for Tax Decentralization in Non-

Centralized States

Vali Rostami™®™ | Mehdi Bahrami?

1. Corresponding Author; Prof., Public Law, Faculty of Law and Political Science, University of
Tehran, Tehran, Iran. Email: vrostami@ut.ac.ir

2. Ph.D. Student in Public Law, Alborz Campus, University of Tehran, Tehran, Iran.
Email: mehdibahrami@ut.ac.ir

Article Info Abstract
Article Type: Nowadays, fiscal decentralization and strengthening local
Research Article governments are welcomed among many countries. Fiscal

Pages: 429-449

decentralization is the transfer of expenditure responsibilities and
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2021/09/29 important source of income for governments is tax, tax
Accepted: decentralization plays an important role in decentralizing
2021/12/26 governments financially. This paper, seeks to answer what public
Published online: law bases of tax decentralization are and what mechanisms for
2024/03/20 designing an efficient decentralized tax system in which the

principles of tax law are also respected exist. A review of tax
Keywords: decentralization from the perspective of public law shows that tax

fiscal decentralization, tax

decentralization is rooted in the principles such as public
participation, transparency and public oversight, public interest,

decentralization, local ! a = Publ JHBn
governments, local €quity, conformity and the distribution of tax legislative power,
revenues. designing an appropriate administrative system and oversight are the
most important mechanisms of tax decentralization.
Rostami, Vali; Bahrami, Mehdi (2024). Public-Law Basis and
How To Cite Mechanisms for Tax Decentralization in Non-Centralized States. Public
Law Studies Quarterly, 54 (1), 429-449.
DOI: https://doi.com/10.22059/JPL.SQ.2020.293308.2260
DOI 10.22059/JPLSQ.2020.293308.2260
Publisher

The University of Tehran Press.



https://jplsq.ut.ac.ir/?lang=en
https://www.orcid.org/0000-0002-2421-886X‎‎
mailto:mehdibahrami@ut.ac.ir
https://doi.org/10.22059/jplsq.2020.293308.2260
https://doi.org/10.22059/jplsq.2020.293308.2260
https://creativecommons.org/licenses/by-nc/2.0/

SWlo (91935 303 5l )1 g jlw 9 (w908 G9d> (Sl
35 yowo b b yguS —Cd g0 4o

BT ol e (s | Y ooy (I

Vrostami@UL.ac.ir :aebbly .yl pl ¢l os o)l pts oSl ¢ ol pole 5 Bot B ¢ sog0s Foi> 09,5 il ¢ Jgiumo bliuangi )
mehdibahrami@ut.ac.ir :asbLly .yl pl o)l os eyl os olRils 5yl oy ¢ o508 o> (658> (goomitily .Y

DS

ol Jliil 3)90 (e slacaosSs Cugi g (Jlo (215555 505 0594l
5 il L) sl (glino 4y Jlo (o555 505 ol a8 )5 )15 o pstS
shal Gl o lacssSs il (e lacegSs 4 53540
laccogSs Ml cids ;0 5l welyd a5l aise e bbb
a5l Jle Ml gl )15 Ll o Ml b sasiituns b)) oo
o Oyt &S Lol 5l el ol 5 Sauie Lisl clhael g sl guie iy
PS5 B et 3 ek G (Slo 55558 il Sl lacdg sl
ol s gy opl & (0655wl 2o 3 jols Alde LS o W) Jbo s 5l g
L (bl (sl g s aplsS” (SUe (215558 o5 (oges Foi> (She oS
caley o 5 Sl s> Jgol Jbo e 0 45 LI UL S sate e
oy JL Gl (538 03 gy ol L5 3)90 (2l g5lo o il o
Al (Jgol 3 aciy (GLle (253 a3 4 a0 (LS (oges Boi>
21 Bkl g sl o ooges @l ((SRor Ol g CuBlad ((cages S Lin
9 Ellas ilio ()bl LS (ol (S ()3 S3g6 @05 s g
sl o sl o) gl Setee 51 e 53 (SUlo (Sl fuaby J

e OleYb!

g, Wl £oi

FFA-FYA o

db o &6
ARV YRLVAY Y
1855k &b
AARCVRRYARS
oy &,
YA/ ¥/-Y
AR VRV

:ubj‘gaﬁ
il (2bifye Mo (2biei
oo sloto]d o clocioss

5355 p5 o) oile g (pges B> (b (VFY) (oo «olyre (g oo

DOI: https://doi.com/10.22059/JPLSQ.2020.293308.2260

bl

10.22059/JPLSQ.2020.293308.2260

DOI

Ol oy il duwio

govat



https://jplsq.ut.ac.ir/
https://doi.org/10.22059/jplsq.2020.293308.2260
https://doi.org/10.22059/jplsq.2020.293308.2260
https://creativecommons.org/licenses/by-nc/2.0/

XYY V601l o) b)ladd 0€ by90 ¢ sosac o> Hlelllao doliliad oty (Jof e 510,69 b g o308 God> il

doddio .
iy b S n o0litl _oogas lots ploul 5 tagS ygal 8yl3] (sl Lo (slacSam 3l L yguiS
JB 3 CaeSle ol 08 mudi (e 5 (o 1) j9l Gl oIS smand S > S0 &,
b by (slygiS” &y 0 ol S Jlas 1) Lo jgutS e bl (o 2 392 inlgs (oo g (o &) opnds
2 ATVA VD (o) LS oo foundll (J1)38) <8 5o b Lap 3o 9 (35 oo pu 9 55 yoo) 2 )LSe
Olosanas £33, oo 03l Jlo 5 (65l3] ol y90l 5,10 (5l 55 yoite Bow 31 UnyguiS Lo 42336
s yodladis )l g 05 o aliS Lpl Al yo dy oo b Lo ol yg0le Lawgs g 0id 3156 S e
ey &8 Lo olaiods g 5 Vhopaye Sb iy L oS0 ado Jlosl 3] 1 (63550 clgo B
e sloasly a chlsl (B glasl 4 e )9S (loj yge 4 eygel 8151 )3 (g et
a a5 b gl 8 sl I (S plgisds )5S o3 5 238)S (635 e 895 5l S yiunleS
85 5158 da g )90 W ypS I (Sl )3 (e )3 ST bawgi (dxe jgel S jetend plonil wlgd
L c@bly 3 a4 1) 39 500 pae Gl 51 (Sglate JUSl bnygulS 1 )k epil> Sl 5
45 abeled 9 39800 )18y e slaciegSa 4 (65550 gd Bkl &5 SIS Gl 4 g5
5505 JSil (oo wlaliie o (535 30 g )llas £95 (imod 9 25 (o0 JSB jslatecpy
e glacdey 4 oddllac] CunMo g9 blod 1 510535 505 g oo 1)a] bayguiS )0 210538 o3
5,00 Jlas) glino 5 Jlo 213555 ya5 (UNDP, 1999: 7) 355 o oses o 5 60l e suslsws
o (35 e oS (gl ol 3 S aiia Ll g el cuS coMo (sllasl 5 Jlo 85> 5

el o slncosSs

oglate iy D98 (et W0l (e lacngSe JMEl dLS" 5 0oyt pllas sbml (ol
s gllael g caal,d gie oSy sl K0 ol 4 Wiad cypol e 5 5l 1l e slacieasSn
Syt o laingSe 20 0 Ciguimo g Sy oo slaiosSs Ml (gl ol 2,545
o oyt Ll a8 w51yl 5 aelys 4 Jol dlmng 55 ¢ e ygal 53] g 93 cilual 5 puin
Pl slogl (sl 5l oy el plgiedn (GWle (al558 505 gycnlil cumlacuagSe agos 2al)
3 somnd Ly plod (6 )liSTy (Slae 4 IS o j5 )3 SUle (21558 505 3980 gilae Jlo S poite s
ke Gl (2555505 Cand bl cl 2l o g 4y o b lore Sl (slasal
ol Gl ol IS 5] (635 50 oS mns e T S al3 5] ore CngSs s

1. Local Government
2.TLG



iy (Jo/ o 10,9 flw g o308 Gob> o VEI Jlgr o) bylanis O£ 5,93 ¢ 090k Gphs Olllao dolilas  EY'Y

9 oo Byt Slae 45 Sl Glowp (ml d (2955wl b Glagh () I Bas
a cidiie GLIb 1S et s slapllas )3 0jgyal 5 Cumnr Sllo (210)55 o5 (s> sl g5l
S Sad )ik o ool 55 iy oo} yas &S sl il o ] 1yl Al
ogad 9 o9es Bl e GilF g (seges Dlodd Bl pglis gl (Bl iblid 055l
>hb o Hla el bl (o )IS5E ©)05 @jg5 g ey gjle (5,4 9o 3 92l
i 9 () Cengaud ¢ Jome 3 Sl (5y6ld g (o pdld (sladles 3935 ccmlite (gl pllas
Gl o LS (oobadl 4y o sl calio (Bgi> o) gjlo 5 Jgol (o (Bpme jolaions ;005
2 o 9005 plwlid |y SUle (a1dj5S 5e3 (Boi> Sle (oges o> Doy jl Il cogllas
g atby Sl (a1)5 o3 Elgil gy 4 08B A8 Sl Ol aw 4 a2 b pgd i
258wl By LI g sy SUe 39 00 08 ol Sbrl sl (Bgi> sla)gjleo el

S 31935 05 o908 98> Sl ¥
Dyedy 05 T 4 Ol ) Ul (o538 505 (Sle (ogee Boi> o5 |l

@p‘ J)m o‘ .Y
Jol b (SBen c8)lhe Cosli ( GUle (3539 po3 BAS A 8 (ogee Boi> o (ke Sl So
S lie jl ole S5l 500 b jYlopdse slapllss wlol Lol g adgl diun .ol oges &S jlie
R AR VIVIA

xS 3 Slos Do Ban b oges Slodd &)l 5 (5)10CwsSs )0 lug s ¢S )liie 09 50l
L) Lol claaidlio oo o U pololy SKen eS8l 5 098 0 JWis (glos S joboay
Slud Jials 5 0650l ¢ ogoe lodd &)l > cllae plie Wl)lS janass dx eses Sloss
(Rugo Muriu, 2013: 1-2) 5445 o0 obj)l a3 byl g Gloas cuas

45 (gNg b ol (s 8908 Sag> I (S Yoo pe slaplas Lol diwa (oges S jlis
B> 0oy CogSo Sl plyisar ]) 255 gl g @y ) it il e (18 il



LYY V601l o) b)ladd 0€ by90 ¢ sos0c Gob> Hlelllao dolilad oty (Jof e 510,69 b g o308 God> il

2ol Olize g @3S aiim ol & Sl slag s daasly (ogas ) (S mreuad )3 3,1
sl ol g lsn caled 5o 5wl BT oS e (SiSs ) agd 0als &8 b S mrencs
£ 50 dlasel (bl ppaiiinne S iyl doya bl atdly (565wl el Y st | g A0S oyl
s (o g Wl oo Slle (6ytdn Cul) b g b dom )3 9 2980yl (e Clgd 4,
WS (o0 S8 ogllas Sllle S8 slml 4,

Py g 39 o 045 laCuluw (ogad 13 g CuSlle e dbul w8 )line
L p3,— .(RUgO Murio, 2013: 12) uiS' o e i ogoe Slods dpjn cébyp ¢y 1, Ll
L Led e Bl ay g bl oges Gloas ol slaco gl 508 pusd Wilgs o 095 8 )lie
WS KaS (690 s lods

4o ol 528 (pl 4 g Ollle Brae g Cunl (oges Culd) 4 (S (9 CuagSn ¢ gl S 9o
Gy |y 395 g0 e a5 (31,5 00 e (lapllss GBS 5y W tasly  Sio ogas cols)
< gl Glp Slle Bpo (7Y WA (S 5 (o)) A8 (o0 (ages Culd) b plie ()90l
3 S (e sloml (sagas Clods a5 (S50 (wgele i b 3,105 seal g0 sl
ol S JolS Joog 50 gy (8L 5 SWL )8 LYo

SRed Ol g cudlin Y Y
Db oa 03> s wl)S903 4 JIE Sbgyl Jae 4 Wl a4k 5l yllas g el Wy Ao
A CwgSa b pdye (65550 Jlo £ Cte (b oS Cunl dS s oyl Odel B3 S e
Oyaods SWle pllas S (FVY VRS () 5 (soitw)) € oo Sllle Jauog ()i dieigild
sloicold S sl o sl o e ST sy ) (sel)d sloatild ol g o o3
g soLuaidl slaanls > g8 wlio cpl (S 8L dons 1 g 39 0 bl JSia > SglB i
5 (o) oo A 205 (ool IS5 52 98 Jlael b lig b Sllssl 15L0) (gl
I S ) e

O3S FSesS g e 4 SUb Jgog g @9 3 (5 S Bk il SUle (a5 e
S 5 Py s ISl — o e 3 Ul 55 e L lgg S0 b sl
Blas jobods Liwg, g b L adlaie S5 pdyo o5 yo canl 03l LS 55 40y50» 349l oo waly
ol )38 5y o Jlo 3ol (sl Jlasbg) sglods ct5jla 00 oS ols 5 )lge oS A8 ol

1. Tax Rate and Tax Base



iy (Jo/ o 10,9 flw g o308 Gob> o VEI Jlgr o) 5ylanis 08 5,93 ¢ o90s pbs oo dolibas  £Y'EL

5 e U sl o olass] ol wile 5 sl o555 5 anhad g sl cylasy cloosls wiin

AYIY YR ol e pald) €0yl ol Cusal lle (golaidl clusl j3 a8 Cowl Sl sladad,

G&# Qb»’ or OY
Ele Loy g S Gy S 3 oges Caniio .l oges @il (ol soges loss &)l 5 G
oF2gat oges (5> g (ol L (S mamlio jl ple 3gud Ligds it o 1 il ysboa,
olf..\_i.) )‘ Ll (PG dguw LJ))?])" d)‘bl Ololdo 9 u‘)lMLD) Jl.o&l ‘nLo.: LAJLC Ll d)l.)‘ d9.04>
CagSod ] Sl S 905 (slacwgSs sl polie 5l €pye ol CuogSod 55 IS plal ]
el S50 (i 5503 4 0,8 gl S pttio 13 00,90 (i CuagSa 4 o0 |y 0 sl
VIV Y Sb,5l 2 )5) €S i w0590 sl P o pdye CengSs I canl )lie

S e oo g ploj a2 L ol (92 et 5 (oses o padie (92 Sl & colie b
3 Lagl a0buS g oas yui ol les 4 5 ] &8l dLay g yi0d 5w 33l 8 ply dx o &S
Ao S wile oS sladsly oo g o Yo (bl Collas (Kon (gly &5 ntio Bl
(835 (098 Syiie sla Shg )b dsels S A o (g i S i @8l (0 S L
33 6yt o gdlio )] LSl 4 3945 o o adlato b oo o elasnl g (Sim b ¢ oLl i
Coilpedy Koo bjg> S D (o908 Cantin yadudd (bl 4l )5 bl g awels JS'L b
slacibio clp YIS 6wy canl San Jlio sl 58,5 el o o] jasis 5l 5ol
Comdy ol 5o Al Sl o ;500 (ladlale 13 5 48L (6y508 0 <] O Cumdg 4 g L
253 ddaie 13 93,5 (655l (6)98 pE Y g digy o W | (i Cllle 255 L i
9 S0P andag L oS Bk oS 3gits ) VI ples Wy (Sl lacilee st b
Joxo p3ys ogas Lo b oo SUle (5B gy Jome & s e Lol sy (01|
el ol S cpl g Lyl g @og (o lolis bawgs Lo (ylg8 oS cawl Sloj 5l Sodl Hluus
3l oo can oges Slods &l caogSo (slaosag S o ook j (o &S Canl oibasd
ol Wb oges 5 slaaisa ol @ie o yiodes {(ANOMaly, 2015: 109) cuul og0s
Gl g buwg eses Slosd g YIS U W)l Hlasl iy o a8 SWl &l > S bdse
253 Jome 4y dome 3l g G s p3ye dale sy gyl (B Sl 39 walS g el Ll



Y0 1€t lpr o) bylani 0 595 ¢ ogas G5ds Ol dolibiad iy (Jo/ o 1)l g cogac Gadn o
Dy gy 35 1500 Jore 4y (ol eges Sleds &l S563s g 98 i o ] Coglate
SSisSa 5 olise Bl 3 o] o8 a4 e (slaclys 4 Sl Sl csllael g
b9y ) 3> 358 o yorie ailate Sl Aol gilio 4y 425 b o 5 S ain 5 Jlo plie juge
355 53,5 sl anass gly (655 0 Sl 4 (gl 25 Jbo plie s pslateds (e g
O ly L jleasis) Sl mbe (polisS Sloj 40 (oo Sl zdlie 28,5 Jlai 3 b ilgs oo
O 25 45a g plie 55 48 Jlaj L dulio 1 gy cpl bl Jlacuglgl oges (3115 (el o
o dag b aild o digel gl S e WLW Iy ogoe @8l il (635 o o> HLidl jo
g sloml o (egee lajls @8y (sl Wl oo Wdled cpl g, g b (slalygd ple oMo
5515 5 G )3L et oabaiBl ¢ Sim B o eloinl (o859 slodise) 3 (e (eges Sl

(YAD YA ( wlis)

Sl Jo! F .Y
G5 (s welie Sl & cages Slodd | guieo s 5 (oges sladinze cEln ) lp el
o3 oges Sz ia CElay 3 (6plp bise el it SUle (35S a5 b el pages
I3 e sype Ul ol 5 Ule n ool s Jlin 5 b porie (ol ol (25 s
bollle el 55 gyl S50 ol Slle elgil Bk 5l ogas sloabiia il | 0,8 o0
oy 45 (ogae lajlae Bk p b gped & Cuslinn (ps i ooges sladia ple jsbas
VAT 05) ©jls ) (ogoe lranjn Sl 1) Jlags whew 9dsn Jlosl LSy jsbas (g0
Gidame (s3ball Cundy jl pel Jome po (USLo B9 @9 4 b (SUle (s plp 385 (ol (V)
0138 gk 3 90,8 drgi ol pledje S geanS Cunig IS jgboas g (Sim b gLl (sl
Sl e ki |y bawsls ol SUL

Jdne g tue glocsslds Glss o ol B ) &8l () (Sl 213538 55 5] olid
il SasS Slle (b 8ul axym 35 5118 jlaine Sl (yls8 (g5 3 1) addaie po (LS
OleB (lamdly g (A0 S wremal sl (s pdar pasiits CabB hage Sgls g breualie
e pgos Slods Sl odlatul 5 peges sladije caby 53 lil plp a3 93 Ul
o ool 3 SUlo loge st a2 0 by 4 Sl e (SUle (215535505 290 el
5 iy« plidlye oolal slacmmdse Loyl dashuiul ) Gglds 2358 oxio (soges
o jbs (Jbe sl sl andly jlo ogs ol (oges Dot 4y dilale po oS 95 0w (loi]



croiuty o/ 510y Byl 3 oop0s g (o VET oy o) bylowd 108 893 o opac igiin Cilalllao dolibiad €Y
65593 pgyme 3blio b liazgl o lup (en iblio > Cuilir 5 (B9 9 L2j90l 4 2295
il 3 (sl 45T JLo 290 ] S8 s555m (bl ) i o o> 515
d92g0 Loyl 4 g b luarsh § liwsws 5 olag OSLe lp (L3l 5 (bjgel lots
5 Sl LSy (ogmas slaaiyjo C8ly 5 dilaie g3y &5 Jlo > sl b e ol e
e Slolde a4 Sl Jawg g by F 5 cpund Jlis] 0l gy plil S o ciby 1) o plp Wb
I3 e i Lo s (sl o 03,5 b 3,5 50 e slacuny Yl o 350 s
JoB ogas Clodd &S 5o 0 o (oo Slolde 4y (63)Sa 5o Lisl ol (Kos B )bl 90,5
g 3 (eges losd loslinal )3 (s lp Coles )3 5 0 (el oo pp CunBge 4 d2gi b )

29 el (e

o908 Wlouwd &1 1 41 yoiu! g polni O Y

Jgel l (ogoe Dot pglis Juol .l o> (S gl | (ogee Sloss pols Juol co)lol 3o 5
0305 9L ) Canl dnild bl ygil8 sLiel (gls 1y ] sl d bl 6B (clygid S Canl o> S
5 Vg 4l adby (g g pglie Cjgoh b (eges Slodd (ol cpl Bk (T YA (Wb
alos jlamd Bl gy poes 4 |y Glodd pl yoitue JS 4 050 loss  Jgio (claolSiiws
Jilog 55 9 )b 4 (oo sloolKiwd oSS ¢ cogas @loss &) s bl peil Juol p 5 yi0 U]
AYAY (g0l ye g S yasil 2 )8) v Dbl (gladdy lons Bl 5 oS cawl (gozvds 295 UK 4
pie (Ao Slalie a Lo Joiog g (e )Ll sllacl b (SUle (210535 505 el s (VO
Ol yo dady &S cawl gy lons Bl UKl g Llwg s jLid] 5l eadal Clolie (61595
o o2 e Ll gllasl (pioman D95 (6555l (Sl o U adlate b (6)958 (soges Sloss
S P 3 03 555 o Cango | a2 5 6 sl Sy b e 2 e Lol
Dy e d2lge (ibasi Jloinl b 1S soges Slosd &) Ll @Blge 1 0354

SWlo (31935 503 £1g31 .Y

L 63556 o (e oS jlidl g cn Mo (e Al Jolge 4y an i b SUe (013555 105
llasl )Laslqon,San o )Lt l (S gladl 5 g 5 i b (e LS ¢ SUL (g5lopnanal
ands (e gla Sl an SLJle (BT fady > g (Sauwy L] ( SUle cublas b Jidsy
P9d e (pyp Sl (213535 305 Blas (555 93 Cunnd (] 53 355 o0



VY V€8 s o) bylad 0F 590 ¢ sosac God> Hellho dolilas ity (Jo/ e 10,9 flws g o908 Gobs o
"398 i (LI g ) Y
ot sl e lod CangS 4y Jme (SUlo 2al)3 I i polats] (sline 4 (SUle pages
sl (oo gy 5 (655 p0 g o Jlo blyy Diej )3 Slegdge cipre i Sllle 2ol
e cdgy Sl Sllle (03508 g (Sl L] Sia (o)81g ) (Lol A aw g0
e slacdyd (e ot Sl Sl ool aelys (8l i3l g (e slacdgs 4
S 3,13 39 T g3 Jlitel sllacl 5 SUle watess oy Sob 50 (GUrUMUIthi, 1998: 401)
K 5355 e g3 el 5195 > 95 o ol SUle i 55 S 33 e
MRl GUe g 98 g0 15 45335 (o0 paSude (2l )3 porie 93 (nl Gl ol (Jes S8
llael (ogy 3008 o lael o dod ljlael b duslis o Joxe slacden a1y (g i oIyl
395 lo alys (oo g3 o8 2500 (imsie olel 9B L B (i 5 8l e
ol 0 S eilyd (6580 cdgd b YL oY 3 el I Slilael (ol slaa g san i3l
e cdgd an glasdg ool e 3l g edly iuli sl 0g 3 SULe aslys «(635 50 cdgd b,
a9 sl slaan SLIb e slhsl o8 S Gl dnglie plie 3w g0 polasl
Bk oo (sLacds Jlo (sl gy 3 1830 (55t o Sy Sl (oo (slacdyd
b yigd o 5 S9amal Liel (535 G 5l Jlgdd oo (clcgy Mzl Lo oLzl (slasl
i S (35 gy ySu5 iy 3 395 yoria s (slaclys st & ol (S
Vanistendael, ) a8 s JSa 1y oo clgs il ¢ (6 leedgs Silgs o ljliel 5 )Sai
Sl glls plbss s olituos gl Blus o500 31l oo Jolas 2wl 500151 (1996 51
&Sl (g )bl Crogaud gy 3l ool b oyl (g)],8 5 ol sbul slaely I (Sl S peie s
REES EYVIPUVS I QN [PVR P L IR =T

s 5T Jlo Jlel ol I ghatlat 5 o claclas (g s 44305 (e 52
s A 3le3)S 4 (g Jlisl 5 SUle wre psrie 93 Gl et plaiens |) (plalaialy k)l
009y 9 ol Ol S (el T 97309 b spglgan? pordo 9 oo glis L]
o g b oS e 51355 g Bignj > b g L] (e & 2255 sy o

. Intergovernmental Tax Sharing
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. The European System of National and Regional Accounts (ESA)
. The Government Finance Statistics (GFS)

. The Council of Europe (CE)

. Collecting
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