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1- INTRODUCTION

An indicator of investors' trading behavior that affects asset prices is
investor sentiment. Investor sentiment is known as a degree of investor's
optimistic mood in financial markets. Company-specific investor sentiments
have a significant impact on the risk of a stock price fall. There are two
types of traders, simple noise traders and rational arbitrageurs (informed
traders) in the market. When noise traders have high risk sentiment and are
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very optimistic about a stock, they can easily drive its price to a high level.
At this point, arbitrageurs should sell the stock short. However, they fear
that in the near future noise traders will become even more bullish and push
the price even higher, limiting their prime arbitrage position. Under these
conditions, arbitrage does not eliminate the effects of noise, because noise
creates risk by itself. Stronger investor sentiments lead to the risk of a
particular company's stock price falling, and the economic significance of
this effect is not insignificant. Stronger investor sentiment leads to more
active margin investments in stocks, leading to higher stock price risk.
Therefore, the impact of investor sentiment on stock price downside risk is
more pronounced for stocks eligible for margin trading. Hence, this research
seeks to answer the question of whether the moderating role of the firm's
growth opportunities and profitability has an effect on the value relationship
of the risk perception of annual reports?

2- THEORETICAL FRAMEWORK

The basic premise of using investors' risk sentiments to predict stock
prices, stock market returns, and liquidity is the synergy between stock
prices and investors' risk sentiments. However, this synergistic relationship
has received less attention in the literature. When the stock price increases,
the investor's risk sentiment increases, and when the stock price decreases,
the investor's risk sentiment decreases. Therrfore, this synergy may reverse
or even disappear over a certain period of time. Through a segmented
measurement of the synergism between stock price and investor sentiment
over the course of a day, we can also find that investor risk sentiment on
social media is forward-looking. This provides theoretical support for the
use of investor risk sentiment in stock price prediction. External anxiety can
significantly affect the synergy between stock prices and investor risk
sentiment, but this effect can increase positive or negative synergy. The
existence of growth opportunities increases the performance of companies
and shareholder wealth, which leads to participation in job creation and
economic development, increasing the value of companies and the demand
for high-quality innovation, and the improvement in the global market
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increases opportunities and competition, which also forces companies to
invest and undertake riskier projects to maximize shareholder wealth. If
investor risk sentiment does indeed drive asset prices, then analysts'
recognition and treatment of risk sentiment may affect the relative
profitability of their stock recommendations. For example, an analyst may
believe that a particular stock is overvalued based on his private estimate of
the company's intrinsic value. However, the analyst may hesitate to issue a
sell recommendation if he believes that investor risk sentiment will continue
to put upward pressure on asset prices in the short term. Furthermore, if the
analyst believes that investors will become even more bullish in the near
future, he may actually issue a buy recommendation. If the analyst (1)
correctly anticipates an upward (downward) shift in investor sentiment that
ultimately causes an increase (decrease) in asset prices and (2) issues a more
favorable (unfavorable) recommendation in response, then the analyst's
recommendation may be more profitable than his peers.

3- METHODOLOGY

The current research is based on the classification based on the goal,
use, and in terms of classification, it was done using the descriptive-
correlation method and using the post-event approach. To collect research
data and information by document mining method, field method and
databases of Tehran Stock Exchange, comprehensive information system of
publishers (Kedal) and modern Rahvard software were used. Finally, the
data has been prepared using Excel software and then the final analysis has
been done using Eviews software. Content analysis method was used to
check the level of risk perception from the activity report of the board of
directors, the management's interpretive report and the accompanying notes
of the financial statements. In order to test the research hypotheses, the
dynamic model approach has been used to estimate the models related to the
hypotheses.
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4- RESULTS & DISCUSSION

According to the findings of the research, the risk perception of annual
reports has a significant effect on the stock price, and also the company's
growth opportunity and profitability have a significant effect on the value
relationship between the risk perception of annual reports and the stock
price. Also, growth opportunity and profitability as moderators affect the
relationship between risk perception and stock price. It can be claimed that
Tehran Stock Exchange market is more influenced by economic variables.
Therefore, it seems necessary to make policies in macro areas to reduce the
feeling of economic risk.

5- CONCLUSIONS & SUGGESTIONS

It can be claimed that Tehran Stock Exchange market is more
influenced by economic variables and financial and political variables do
not have much effect on this market. Therefore, investors are advised to pay
special attention to the effect of risk perception on market returns in
financial analysis. In addition, in order to reduce the effect of risk feelings
on the economy and especially on the stock market, it seems necessary to
make policies in macro areas to reduce the feeling of risk.

Keywords: The Value Relevance of Risk Sentiment, Growth
Opportunities, Profitability, Static and Dynamic Approach
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