Investigating the Effects of Error Management on Capital Market Pressure
in Companies Listed on the Tehran Stock Exchange

Maryam Naderi *
Mohammad Mahmoodi **
Shohre Yazdani ***
Abstract

Objective: The recent crises in the Bahadur stock exchange in the world and Iran, which has
caused the loss of individual and macro-national funds, has undoubtedly been most affected by
modern corporate factors such as error management, because the existence of problems in this
category causes a decrease in production, loss of income, manipulation. Profit has provided
wrong reporting and consequently improper investment and capital wastage. Therefore, the
study of the effects of error management on the factors affecting the effective categories in
investment, including capital market pressure, is the aim of the current research.

Method: To investigate the effects of error management on capital market pressure, a sample
of 150 companies listed in the Tehran Stock Exchange was selected by systematic elimination
and studied in the period of 2012-2018. Multivariate regression has been used to test
quantitative data.

Results: The obtained results show that among the three types of operational error
management, compliance and reporting, which were extracted and compiled by the method of
content analysis from the content of the independent auditor's report, operational and
compliance error management had a negative and significant effect on capital market pressure,
so that Increase in error management. Capital market pressure indicators such as profit
pressure, ratio of book value to market value, company size and dividend growth have
increased significantly.

Conclusion: In general, the results of the research show that the market participants have used
the marking of financial statement figures in the direction of their investment, because error
management in the operational and compliance department of business units, by increasing the
efficiency and effectiveness of business units' operations and compliance with laws and
regulations, respectively, leads to improvement The level of income, increasing the market
value of equity, increasing the size of the company and increasing the growth of the company.
Also According to the results obtained from the hypothesis test, it was found that the proper
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Abstract

and optimal management of operational errors (efficiency and effectiveness) and compliance
(observance of laws and regulations) had a significant impact on the indicators of capital
market pressure. One of these indicators is profit pressure, which is obtained by dividing the
income of continuous operations by the market value of equity, therefore, business units with
proper error management have been able to efficiently and effectively use the assets of their
business unit and use all the existing potentials and find complications of errors and
management. They have achieved higher production and operating income, and also such
companies have been able to supply the information needed by investors to the market at the
right time by following the rules and regulations, and by gaining confidence in the capital
market, they have achieved a higher stock market value. Such companies will be more
successful if they can bring the numerator and denominator of the fraction closer together. This
ratio shows that the market participants have made good use of the marking of financial
statement figures and assumed the income figure related to the company's continuous
operations, which is the result of proper error management of the company's operational
activities, as a strong measure for the growth of the market value of the shareholders' equity,
and for each unit Increase the income growth of the market value as well. Regarding the effect
of operational and compliance error management on the ratio of book value to market value,
the results showed that error management in this sector was able to bring the ratio of the
numerator to the denominator close to one because the closer the market value is to the book
value, the smaller the price bubble in the market. will be and stocks will be closer to their
intrinsic value. Also, the effect of operational and compliance error management on the size of
the company and the growth of profit per share has also been confirmed, which means that with
the increase in error management, the stock market value and the growth value of profit per
share have also increased, so that companies with less error have increased the growth of profit
per share. Is. Also, the effect of company life on capital market pressure shows that larger
companies bear less capital market pressure. In general, the results of the research show that
error management in the operational and compliance department of business units, by
increasing the efficiency and effectiveness of the operations of business units and complying
with laws and regulations, respectively, leads to an increase in the level of income, an increase
in the market value of equity, an increase in the size of the company and an increase in the
growth of the company. It has been found that these results are consistent with the results of
(Naderi et al, 2022) who have stated that operational error management improves the level of
quantity and quality of profit and reduces the level of fraudulent financial reporting and
increases the level of quality of financial reporting.
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