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Abstract

Iran's economy is greatly affected by global oil market fluctuations. Due to its
dependence on oil revenues, economic growth is negatively affected. One way to reduce
this negative effect is to increase economic resilience. The current research answers, to what
extent does improving economic resilience reduce oil price fluctuations' negative effects on
economic growth? To answer this question, the ARDL method has been applied and the
required economic data during 1990-2020 have been analyzed. To measure economic
resilience, the Briguglio index was used. The residuals of the univariate Garch model were
used to measure oil market fluctuations. The results while confirming the negative
relationship between oil market fluctuations and Iran's economic growth, show that in the
longterm, with the increase of each unit of the level of economic resilience (according to the
Briguglio index) , the oil price fluctuations on the economic growth rate are reduced by 1
percent, which is a significant amount. Based on this, economic resilience by increasing the
level of economic resistance can play a significant role in reducing the negative effects of
economic risks on economic growth.
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