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Abstract

During the last decade, the international price of crude oil has experienced frequent
periods of volatility; which has motivated researchers to investigate how oil price
uncertainty affects economic activities and financial markets. Reasonably, oil, as a
direct or indirect input factor, can strongly affect the cost of production and
profitability expectations of companies. Accordingly, oil price changes can change
the company's decision-making and performance. In this regard, we have
investigated in the present research the impact of crude oil price volatility on the
leverage criteria of companies admitted to the Tehran Stock Exchange. For this
purpose, we have used the data of 160 selected companies during the period of 2011
to 2019. We used the panel data method in order to analyze the collected data. The
findings of the research showed that crude oil price volatility had negative and
significant effects on the leverage criteria of listed companies. Therefore, we
concluded that companies reduce their demand for financing to overcome the
uncertainty of oil prices. Consequently, an increase in uncertainty in oil prices can
motivate companies to reduce their demand for external financing and thus reduce
their leverage.
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