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Abstract

The new public financial management was basically proposed with the aim of increasing transparency and
improving the accountability of users of financial reports. The purpose of this research is to investigate the goals
of users of financial reports of municipalities with regard to performance-based budgeting. The data collection tool
of this research was a questionnaire containing 15 items. The targeted community was the managers and experts
of the municipality at the level of Tehran province. 20 Finally, 215 questionnaires were examined. Hypotheses
have been tested using structural equation modeling methods and smart.PLS software. The findings of the research
showed that internal administrative control, internal accounting control, self-control and internal audit have an
effect on the goals of users of financial reports of municipalities with regard to performance-based budgeting. In
performance-based budgeting, users' goals should be considered with regard to financial reporting, because it
improves transparency and accountability.
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Accounting information provided by companies includes quantitative and qualitative information.
Accordingly, according to the information needs of different people and groups, accounting information
should interact with the environment. Optimum investment decisions in different business entities
require transparent and comparable financial information. As a result, preparing information for
financial and economic decisions is one of the basic prerequisites for investors and creditors of economic
activities. Financial statements and reports are the main sources of financial information. One of the
important dimensions in financial reporting in the public sector is the existence of a large number of
users, whose satisfaction must be ensured. For this purpose, the needs of users must be identified,
because they have different needs according to the range of users, so different information needs must
be recognized and financial statements should be presented accordingly. Regarding the role of financial
information, there is a more or less general consensus that its importance is necessary for the continuity
and survival of any company. (Barton, 2009) Accounting is an important management tool and a support
or help tool in the decision-making process. (Ball, 2012) However, there are still few studies on this
topic. Accounting is increasingly presented as a powerful management tool that can help them maximize
their productivity levels. The purpose of the local government accounting and reporting system, apart
from accountability control and legal compliance, is also to provide timely, useful and reliable
information, to meet the needs of different users with regard to self-control, decision-making and
internal control. According to Fernandez (2007), in order to be "useful, accounting information must be
reliable and complete, it needs to honestly present transactions as well as budgetary, economic, financial
and transfer reality". As a result of changes in the local government accounting system and information
needs, a change in the financial reporting model was inevitable. Therefore, the local government
financial report was extended, and in addition to the budgetary position (cash basis), it provided
information on the economic, financial and transitional position (accrual basis) to enable users to make
appropriate decisions and enable more efficient and rational analysis.

The current research is descriptive-correlational in terms of its practical purpose, in terms of data
collection, and specifically based on structural equation modeling (SEM). The statistical population of
this research is made up of managers and employees of municipalities at the level of Tehran province.
The statistical population was determined to be about 700 people. The data collection tools were
questionnaires. Finally, 215 questionnaires were collected and analyzed. The data collection tool is a
standard questionnaire based on the studies of Nogrio and George (2012) and da Silva et al. (2017). This
guestionnaire includes 5 dimensions and 15 measured questions. The method of data analysis was also
using smart.PLS software. Since the standard questionnaire was used to measure the variables, first, the
desired indicators were translated and then, by referring to the elites, the necessary corrections were
made. The strength of the relationship between the factor (latent variable) and the observable variable
is shown by factor loading. Factor loading is a value between zero and one. If the factor load is less than
0.3, the relationship is considered weak and is ignored. The factor loading between 0.3 and 0.6 is
acceptable and if it is greater than 0.6, it is very desirable. it can be seen that all the factor loadings of
the variables have a value greater than 5.0 and this is confirmed. that the reliability of the measurement
model is acceptable.

The first hypothesis: internal administrative control has an effect on the goals of users of financial reports
of municipalities. The intensity of the effect of internal administrative control on users' goals has been
calculated as 0.272, and the test probability statistic is also 4.075, which is greater than the critical value
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of t at the 5% error level, i.e. 1.96, and shows that the observed effect is significant, so with 95%
confidence of internal administrative control has a positive and significant effect on the goals of users
of financial reports of municipalities, and the first hypothesis is confirmed. Second hypothesis: Internal
accounting control has an effect on the goals of users of financial reports of municipalities. The intensity
of the effect of internal accounting control on users' goals has been calculated as 0.191, and the test
probability statistic is also 3.405, which is greater than the critical value of t at the 5% error level, i.e.
1.96, and shows that the observed effect is significant, so with 95% assurance of internal accounting
control has a positive and significant effect on the goals of users of financial reports of municipalities,
and the second hypothesis is confirmed. The third hypothesis: self-control has an effect on the goals of
users of financial reports of municipalities. The intensity of the effect of self-control on users' goals has
been calculated as 0.350, and the probability statistic of the test has been obtained as 5.509, which is
greater than the critical value of t at the 5% error level, i.e. 1.96, and it shows that the observed effect is
significant, so with 95% confidence Self-control % has a positive and significant effect on the goals of
users of financial reports of municipalities, and the third hypothesis is confirmed. Fourth hypothesis:
Internal audit has an effect on the goals of users of financial reports of municipalities. The intensity of
the effect of internal audit on users' goals is calculated as 0.237 and the test probability statistic is 3.530,
which is greater than the critical value of t at the 5% error level, i.e. 1.96, and shows that the observed
effect is significant, so with confidence 95% of internal auditing has a positive and significant effect on
the goals of users of financial reports of municipalities, and the fourth hypothesis is confirmed.

Result In recent years, accountability in the public sector has played an essential role worldwide as a
tool to improve economy, efficiency and effectiveness in public administration. Financial statements
prepared on the basis of modern accounting systems, ensuring reliable, accurate and appropriate
financial information, are considered more than ever as a vital tool to support good performance in
public sector entities. The results showed that internal administrative control, internal accounting
control, self-control and internal audit have an effect on the goals of users of financial reports of
municipalities. The results showed that internal users are considered very important as different types
of internal control to which financial information is exposed.
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