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Fundamental variables and stock returns
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Abstract

Usually the most important criterion for evaluating the performance of institutions at
the moment is the stock rate. This criterion alone has information content for investors
and is used to evaluate performance. When this criterion is reduced, it is an alarm for
the company and does not show the company's performance properly. This metric
may have more informative content than accounting-based performance metrics
because performance appraisal based on market value reflects investor information
well. Therefore, the purpose of this study is to investigate the relationship between
fundamental accounting variables and stock returns. In this study, the variables of
earnings per share, dividend per share and book value per share have been used as the
basic accounting variables. The information of 110 companies active in Tehran Stock
Exchange during the years 2011-2018 has been analyzed using the panel regression
model and using EViews 10 software. The results of this study showed that all three
variables of earnings per share, dividend per share and book value per share have a
positive and significant effect on stock returns of companies. Among the research
variables, dividend per share with a coefficient of 0.338 has shown the greatest effect
on Shaham return. Therefore, it is suggested that analysts and all market participants
use the variables of dividend per share, earnings per share and book value per share in
investment decisions to select high-yield stocks.
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