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Abstract

Cash is one of the most vital resources in any business for profitability, and balancing
available cash and cash needs is the most important factor in any business's economic health.
The purpose of this study is to investigate the effect of earnings smoothing on free cash flow
in terms of auditor credit in firms in the period 2012-2012. The results of this study showed
that there is a correlation between earnings smoothing with free cash flow according to
McFadden's coefficient of determination 0.115 and LR statistic below 5% and logistic
regression coefficient of 1.14 at significant level of 0.002. There is a negative and significant,
also based on the second hypothesis, that accountability has no role in smoothing profit with
free cash.
Keywords

Free cash flow, profit smoothing, auditor credit,




