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Investigating the effect of financial flexibility and investment
decisions on the ability of dividends in companies

Abstract

Earning excess returns on market returns by considering other conditions like risk is one of
the most important issues in decision making and financial planning. In fact, maximizing the
profit and return of the shareholders by managing the resources and expenditures and
implementing the correct policies of the tasks and objectives of financial management. In
this research, the effect of financial flexibility and investment variables on the power of
dividends in 248 companies from the companies listed in Tehran Stock Exchange using
combined data (time series and cross-sectional combination), leverage ratio The firm's
investments into fixed assets, stock price index, market price index and total assets of the
company during the period of 1395-1400 have been evaluated and evaluated. The Relevant
Model used to analyze the data in this study is to estimate the regression model using the
panel's data econometric technique. In order to analyze the data and test the research
hypotheses and find specific relationships among variables, inferential descriptive statistics
and Eveiws software have been used. As a linear model describes the relationship between
the variables of financial flexibility and investment decisions on the power of dividends. The
results of estimating the parameters in the regression model in the present study indicate that
the estimated coefficient of independent variables is statistically significant. Therefore, the
variables of financial flexibility and investment decisions in companies have the potential to
affect the power of dividends but the effect of the above variables on the power of dividends
in small and large companies is not the same.

Keywords

Financial flexibility, financial investment decisions, dividend power, company size




