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Abstract

Environmental reporting regulations foster the nature of responsibility among corporate
entities to protect the environment. In this regard, the purpose of this research is defined
around the methods of environmental management and profitability of the company and the
effects of environmental efficiency and environmental responsibility. By focusing on the
theoretical foundations and research backgrounds and researchers' statements, it can be said
that if the financial costs of adopting preventive logic are more than its environmental
benefits, then such results can be justified. Financial costs are generally defined based on
capital cost, maintenance cost of clean technology equipment, skilled labor salary, etc.
According to the environmental benefits, such actions will significantly reduce energy
consumption and use of natural resources and reduce and eliminate more environmental
problems. Hence, the pollution prevention logic internalizes the cost due to its potential lower
environmental impact, which attracts a significant amount of funding. Overall, the new
insights obtained in this study can help to solve the limitations of conventional accounting
and reveal a broader scale for environmental information that can also be used. Also, the
current research provides insights to experts about the measurement processes related to
environmental indicators.



