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Moderator effect of Auditor's Tenure on the relation Auditor size
and Audit quality

Abstract

he advisers to reduce the auditor's period believe that auditors will, after long-term
presence with a business owner, have a greater incentive to maintain the client and
accept their views and desires because of their economic dependency, which would be
detrimental to their independence and may reduce Audit quality. Opponents of the
reduction of the auditor's period of time, believe that the costs of implementing and
reducing the length of the auditor's term over its benefits. They argue that there are
other factors, such as the need to maintain credibility and reputation, and the fear of
litigation against them, forcing auditors to maintain independence and increase the
quality of auditing. The main purpose of this study is to examine the effect of
moderating the auditor's term on the relationship between auditor size and audit
quality. To test the hypotheses of the research, multiple linear regression model has
been used. The results of the survey of 142 companies and 852 observation of the
year-listed company in Tehran Stock Exchange during the period of 2016-2021
indicate that there is a meaningful positive relationship between the auditor's size and
the quality of the audit (capital cost). In other words, in firms whose auditors are
audited by the audit firm, the quality of the audit is higher. The findings of this study
showed that the auditor's tenure can reduce the relationship between auditor's size and
audit quality.
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Audit quality, Auditor's size, Auditor's Tenure, Capital cost.




