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Abstract

This study examines the impact of financial creativity and innovation and bank competition on
company value. Financial innovation is the act of creating new financial instruments, as well as new
financial technologies, new financial institutions, and new financial markets. This study used the
Generalized Method of Moments (GMM) system analysis technique, which is based on data extracted
from 26 public and private commercial banks located in Iran, and these data were collected during the
period between 2012 to 2022 were extracted and included a total of 286 observations. By presenting
the results of this study, we understand that financial creativity and innovation have a significant
(striking and significant) negative effect on the value of the company in state-owned commercial
banks, and bank competition has a significant (striking and significant) negative effect on It is worth
participating in state-owned commercial banks. On the contrary, financial creativity and innovation
have a significant (striking and significant) positive effect on the company value in private
commercial banks, and banking competition has a significant (striking and significant) positive effect
on the company value in private commercial banks. Return on assets (ROA), bank size, gross
domestic product (GDP) growth, and inflation rate have a significant (striking and significant)
relationship with company value. The interactive effect of banking competition and financial
innovation creativity (FI*COMP) has a positive and significant relationship with company value in
public and private commercial banks. Empirical research and study confirm this general theory that
financial creativity and innovation is a real driving force of economic progress, competitiveness, and
economic growth and development. According to this study, policy makers should pay attention and
consider the weak points that have been exposed by the financial crisis, that are exposed to the various
and diverse current financial regulatory frameworks to take the risks of the role and participation that
they had by The process of creativity and financial innovation has been proposed.
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Financial Creativity and Innovation, Firm Value, Bank Competitive, Dynamic Panel Data, Emerging
Markets.
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