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The role of independence and competence of the internal
auditor in the quality of financial reporting of companies in the
Tehran Stock Exchange

Reza Moradof!

Abstract

This research was carried out with the aim of the role of independence and competence of
the internal auditor in the quality of financial reporting of companies in the Tehran Stock
Exchange. The quality of financial reporting was considered as the dependent variable of
the research, and the independence and competence of the internal auditor was considered
as the independent variable. Based on this, 123 companies from the Tehran Stock
Exchange were investigated as a statistical sample in a 7-year period between 2013 and
2020. The hypotheses of the research were analyzed using panel data regression and
combined regression in Eviuse software. The analysis of the research hypotheses was done
using the combined regression method and panel data regression by EViews econometrics
software. The results of the hypothesis analysis showed that at the 95% confidence level,
the interrelationship between internal audit competence and the influence of the internal
audit committee does not directly affect the quality of financial reporting. The
interrelationship between the internal auditor's qualification and lack of management
education by the internal auditor does not directly affect the quality of financial reporting.
The interrelationship between the competence of the internal auditor and the lack of a
potential internal auditor to outsource it does not directly affect the quality of financial
reporting.
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