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Identification and quantification of spillover effect in financial markets is one of
the most important topics of financial knowledge. recognizing the spillover channels
and measuring spillover effect in financial market will help us to prevent disorder and
disruption in markets and by settling stable situation in markets will provide economic
Research Paper growth and welfare. this paper investigates and measure spillover effect at different
economic sanction periods. Due to the history of economic sanction imposed by
I western country at some periods such sanctions were raised and at some periods such
- sanction declined so for more precise appraisal of sanction role in return spillover, we
Received: divided research periods into four sub periods included two periods of severe sanction
1Alcjcue'¥)t2§§j°’ and two periods of no severe sanction. In this order we collect daily data of sock,

currency and gold coin markets for the periods of 2008 to 2022 by applying the

15 August 2023 N :
VARMA-AGARCH model for measuring and analyzing. Results presents

T unidirectional volatility spillover effect from currency and gold coin market into stock
market and bidirectional volatility spillover effect between currency market and gold

ISSN: 2717-1809 coin market. by dividing research periods into four time periods, volatility spillover
E-ISSN: 2717-199x effect has been seen for second and fourth time periods which are proxy for severe

sanction periods but volatility spillover effect has not been seen for first and third time
periods which are proxy for no severe sanction periods. results showed direct and
positive relation between intensity of economic sanction and volatility spillover effect
in parallel markets.
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