Vol 27, No. 108, Autumn 2023 Iranian Journal of Trade Studies

A Public Policy-Making Model to Improve Iran’s Participation in
Global Value Chain: A Grounded Theory Approach

Hossein Norouzi, Associate Professor, Department of Business Management, Faculty of Management,
Kharazmi University, Tehran, Iran. (Corresponding Author).

Hamed Khamehchi, Ph.D. in Management, Department of Management, kharazmi university, Tehran,
Iran

MaryamAtaei, Msc.in Business Management, Departmentof Management, kharazmi university, Tehran, Iran.

Received: 27-02-2023 Accepted: 11-04-2023

Global Value Chain / Public Policies / Grounded Theory

The optimal participation and promotion of countries in global value chains depend
on the government policies regarding infrastructures for production and other related
fields, the alignment of currency and trade policies, the approaches interaction with
other countries, and the necessary supporting policies. The upcoming research was
carried out to design a model of government policies to promote Iran’s participation
in the global value chain, given that there is no comprehensive previous research in
this regard. For this purpose, using the qualitative method and the Grounded theory,
a semi-structured in-depth interview was conducted with experts using the snowball
method. Then the process of coding resulted in 180 codes, axial coding resulted in
72 items, and selective coding resulted in 23 items in the form of 6 achievements
central phenomenon. These include: creation of value from comparative advantage,
causal conditions including the creation and development of domestic value chains,
strengthening soft and hard infrastructures, exporting value-added goods, localization,
and diagnostics, facilitating and coordinating role of the government, unity command
in policy-formulation and policy-making, resource management, using regional
capacities. The strategies include: positioning and seeking a share in the global value
chain, using the special knowledge capacity and experience of experts, using the
special logistic capacity and creative strategies in the promotion, participation of
powerful private sector, investment in the development of labor-intensive and service
industries, improvement of economic diplomacy, future research and planning
according to the global value chain trends. Background conditions include: Governance
reform, support and creation of competition, and alignment of currency and trade
policies. Intervening factors include: sanctions and underdevelopment of domestic
economic capacities. Finally, consequences include balanced development and
technological authority. The results of this research can help policy makers to formulate
trade policies according to the future trends of world trade.
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