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Environmental reporting represents a means of providing environmental information to
stakeholders and reflecting environmental performance and corporate issues related to the
environment. Research and development costs are expanding and increasing rapidly as it causes

innovation in the field of product and service production. One of the factors that affect research
and development costs is political connections. This research examines the relationship
between the disclosure of environmental information and research and development costs,
emphasizing the role of political communication in the Tehran Stock Exchange between 2013
and 2019, using the information of 110 companies accepted to the Tehran Stock Exchange.
Hypotheses were tested through regression and generalized least squares method. The results
showed that there is a positive and significant relationship between environmental information
disclosure and companies' research and development costs. Based on the results of this research
hypothesis, companies that pay more attention to the disclosure of environmental information,
with an increase in research and development costs, have a greater tendency to produce new
products with minimal pollution. At the same time, in companies that have stronger political
connections, the company's research and development costs are reduced, and political
connections moderate the intensity of the positive relationship between environmental
information disclosure and companies' research and development costs. In fact, the
government's political support in the form of political communication reduces the pressure on
companies if they do not comply with environmental requirements, the motivation of
companies to spend research and development to reduce pollution decreases.

Keywords: Disclosure of Environmental Information, Political Connection, Research
and Development Costs.
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