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Abstract

Management manipulations are always one of the important areas of accounting literature.
Managers have tools and methods at their disposal, through which they can manipulate the
eaming and revenue of the firm under their management. One of these tools is classification
shifting. The purpose of this study is to investigate the profit and loss items classification shifting
in firms with initial public offerings on the Tehran Stock Exchange according to their age and size.
In order to test the hypotheses, a sample of 70 initial public offerings was selected between 2013
and 2019. Research hypotheses have been investigated using cross-sectional data and multiple
regression statistical method. The findings of the research show that in small firms (also young
firms) there is a positive relationship between non-operating expenses and unexpected operating
Earnings in the year before the launch, and there is a negative relationship with changes in it; But
in big firms (also old firms), the relationship between non-operating revenue and expected
operating tevenue and changes in it is not significant. The findings of the research suppott the
involvement of small firms (also young firms) classification shifting of expenses, by transfer
operational expenses to non-operational expenses, in the year befote the IPO; but there was no
evidence indicating the involvement of big firms (also old firms) in classification shifting of
revenues, by transfer non-operational revenues to operational revenues. The results of this
research contribute to the enrichment of knowledge in the field of profit management by
developing the literature. Therefore, it seems that the results of this research can be of great help
to investors, creditors and analysts, in making a decision to patticipate in the putchase of initial
offerings.
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