Securities & Exchange Organization, Research, Development & Islamic Studies (RDIS)
Journal of Securities and Exchange, Summer 2023, V. 16, No.62, pp. 253-282

Presenting a Suitable Model for the Valuation of
Companies!

Reza Eivazlu?, Davoud Razaghi?®

Received: 2023/01/02
Accepted: 2023/06/06

Research Paper

Abstract

Valuation of assets, including securities and real assets, is one of the elements that
influence investment decisions, optimal and principled valuation leads to optimal
allocation of capital resources, and optimal allocation of capital in the economy plays
an irreplaceable role in economic growth and development.

At present, the lack of a specific and codified framework that can explain
an accurate estimate of value has become doubly important; therefore, it is
important to provide a framework that can be used in a scientific and
substantiated manner regardless of personal judgments and different tastes to
provide a suitable model for the purpose of valuing companies.

In this research, we will first choose the appropriate model for stock valuation
in 10 different types of companies by using interviews with expetts, in this way, first
by using the process of network analysis and based on the opinion of experts, the
weights of the criteria are calculated, and finally, a comprehensive model for the
valuation of different types Companies have been suggested.

The criteria used in this research are in 4 categories: past profitability approach
(including average EBIT, profit at past price), asset-based approach (including
nominal value, book value, replacement value, net asset value and liquidation value),
cash flow discount approach ( including fcff, fcfe, apv, eva and ddm) and based on
the market approach (p/s, p/nav, p/e excluding the past, ev/ebit, p/c, ev/s, p/b,
p/cf and p/dps) wete placed. This research is of applied type in terms of purpose,
and in terms of the nature and method of data collection, it is of desctiptive type and
is a case study branch.
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2. Behavioral finance
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1. Prospect Theory
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