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Abstract

Given that Uncertainty of economic policies significantly affects financial markets
and company-level behaviors, the purpose of this study was to review Investigate the
relationship between economic uncertainty and Synchronization of stock returns
Companies listed on the Tehran Stock Exchange. To achieve to putrpose of the
research, the financial information of 135 companies listed on the Tehran Stock
Exchange for the period 1390 to 1399 has been examined and hypotheses were tested
using multivariate regression model; while to measure economic uncertainty and the
synchronization of stock treturns used from Garch model and market model
determination coefficient. The results of testing the hypotheses indicate this that there
is a negative and significant relationship between uncertainty in economic growth rate
and interest rate with the synchronization of stock returns and a positive and
significant relationship between exchange rate uncertainty and stock returns. The
results also show that there is a positive relationship between uncertainty in inflation
and synchronization of stock returns, which are not statistically significant. The results
show the effect of uncertainty in macroeconomic policies on one of the most popular
measures of stock price information efficiency, namely the synchronization of stock
returns, which highlights the need to pay attention to this factor in improving stock
price information efficiency and consequently the capital market.
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