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Abstract

The aim of this study was to investigate the relationship between financial
performance and financial stability of banks listed on the Tehran Stock
Exchange and OTC. In this paper, to determine the internal factors affecting
the performance of banks in Iran, an analysis has been performed using
composite data during the years 1390 to 1398. In this study, the relationship
between bank performance and financial strength in the bank in nine banks
listed on the Iranian stock exchange and OTC has been investigated using
data panel regression. The results show that the variables of the ratio of
overdue loans, capital adequacy, liquidity level and mandatory expenses to
gross income do not have a significant effect on equity returns. Also, the
variable of interest margin to gross income has a significant effect on the
return on equity. The variables of capital adequacy, liquidity level, mandatory
expenses to gross income and interest margin to gross income have a
significant effect on the return on assets. Deferred loan ratios do not have a
significant effect on equity returns. Consequently, in order to increase
profitability, banks must be careful about the quality of the loans they provide.
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