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Abstract

The present study aimed to investigate the effect of liquidity risk on the
SEO timing. This study tries to evaluate the effect of liquidity risk on the
timing of the seasoned equity offering based on Tehran Stock Exchange data
during the period 2012-2018 and the use of the data panel’s regression
models. In order to achieve the research goals of 71 firms listed in the Tehran
Stock Exchange, which had Capital increase, they were analyzed as prototype
before and after season equity offering. The results of the research show that
there is a negative and significant relationship between liquidity risk and the
SEO timing. Also, by examining the periods before and after the seasoned
equity offering, it was found that the liquidity risk index was three years ago,
one year ago and in the second year of supply, there is a significant
relationship with stock pricing Therefore, the hypothesis Timing is
confirmed, but the liquidity risk index has not changed significantly after the
seasoned equity offering.
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