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Abstract

Today, there are two different perspectives on the long-term effects of international
trade on countries' economies in terms of environmental perspective. One view
claims that countries are deregulating their country to promote free trade, which
reduces their environmental standards and, ultimately, the decline of the
international environment. Another view believes that free trade through optimal
allocation of resources allows countries to specialize in the production of goods and
services in which they have a relative advantage, and hence, improve energy
intensity. The purpose of this study is to investigate the effect of international trade
and foreign direct investment on carbon dioxide emissions in DA countries with the

panel data approach. This study uses data from yaay to y-\A from the World Bank.

The results show that the coefficient related to the GDP variable is positive and for
the GDP square grade is negative, which confirms the Kuznets environmental
hypothesis in the studied countries. Foreign direct investment has no significant
effect on carbon dioxide emissions. Also, the results show that exports and imports
of goods and services have a positive and significant effect on carbon dioxide
emissions that is consistent with conventional theories as well as research
background. Energy intensity and proportion of urban population have also had a
positive and significant effect on carbon dioxide emissions.
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