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Comparative Study of the Relationship Between Tobin's Q
Versions and Refined Economic Value Added in Evaluating the
Performance of Pharmaceutical and Food Companies Accepted in
the Tehran Stock Exchange

“Dr. A. Talebbeydokhti M. Saedpanah

ABSTRACT

Today performance of firms in order to ensure optimal allocation of
limited resources is considered vital prerequisite. Performance
evaluation criteria of management control systems are considered as
economic planning and effective control decisions need to evaluate how
economic units serve. On time evaluation of economic entities
performance, can lead to optimal allocation of limited resources.
Identifiers of Performance evaluation based on the value in the
evaluation process to determine the amount value creation economic
institutions, in comparison with traditional identifiers based on
historical data have a broader application and have been beneficial in
conscious and stable Judgments, because the basis and target concepts
of value and value creation. Because targeting the value and value
creation concepts.

Purpose of this study is compare the relationship between Tobin's Q
versions (simple Tobin's Q, Lindenberg & Ross Tobin's Q , Chung &
Pruitt Tobin's Q) and refined Economic Value Added in evaluating the
performance of food and drug companies accepted in the Tehran Stock
Exchange to the variables under study financial statements of
companies in a period of 6 years (2005-2010). In order to this purpose
statistical population was chosen 79 companies among the systematic
elimination method. In order to investigate this matter were proposed
three main hypotheses that each of these main hypotheses has two
minor hypotheses. Before proving the research hypothesis and the final
model to investigate the research variables discussed, descriptive
statistics, normality of data (Kolmogorov-Smirnov Statistic) to evaluate
new models of normal and non-correlated residuals (Durbin-Watson
test) and stabilize the variance residuals (Quartile distribution figure,
and plot against the estimated residual) and to help prove obtained value
likelihood in the state significant were investigated research hypotheses
and finally were fitted a significant correlation between two variables,
in order to estimate the value of the dependent variable on independent
variables, regression models. The results indicate that there is not a
significant relationship between refined Economic Value Added and
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simple Tobin’s Q in pharmaceutical companies and were not observed

between Chung and Lindenberg Tobin’s Q versions with criteria of
refined economic value added in the studied companies.

Key words: Refined economic value added, Simple Tobin’s Q ratio,
Lindenberg & Ross ratio, Chung & Pruitt ratio.
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