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examinate relationship liquidity under two pattern Amihud, MLR
with firms capital structure decisions

*Dr.F.Rezaei "F.Latifi

ABSTRACT

Stock liquidity risk assessment for investors as one of the best examples is
considered desirable. They determined their expected output ratio according to
risk. companies require issue of shares to finance their projects. So stock liquidity
lowering lead to financing lowering through the issue of shares. For this reason ,
funding is limited to borrowing.in the present study the relation between stock
liquidity and capital structure decisions with to patterns: Modified (turnover and
liquidity ratio) was evaluated. during the study period (1383-89) ,70 Tehran stock
Exchange member Firms were selected by screening Regression model and this
was done via combination of data of test of assumptions., Findings show that there
was negative and meaningful relation between liquidity (Modified turnover and
liquidity ratio) with financial leverage to book value and there wasnt found
significant evidences about meaning ful relation between financial leverage and
marketing value. and there wasnt found significant evidences about meaning ful
relation between (Amihud’s illiquidity) with financial leverage to book value and
to marketing value.

key words: stock liquidity, capital structure, Amihud’silliquidity,Modified
liquidity ratio.
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