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Identifying the factors and pattern of green financing of companies through the Iranian banking
industry: a structural equation modeling approach
Abbas Ali Sheikh, Parviz Saeedi *, Ebrahim Abbasi, Arash Naderian

Abstract

Green financing, one of innovative financial instruments, covers a variety of banking industry topics.
Asmonetary and financial institutions, banks are in charge of financing enterprises, and they are
alsoconsidered to be an integral part of economic and commercial activities. Therefore, it is necessary
tostudy the factors which affect green financing of enterprises through the banking industry. The present
study applies a mixed methods approach, and in the first step, the green financing model of enterprises
through Iran's banking industry is presented based on grounded qualitative research approach. In the
second step, structural equation modeling technique is applied to test quantitatively the relationships
between elements of the resulting model. In the qualitative part, the statistical population included
environment and banking experts who were selected using targeted samplingviasnowball method. Among
the selected population, 16 experts were interviewed, and after coding the interviews and achieving
theoretical saturation, the components of the model were determined in form of 77 subcomponents and 21
principal components. Consequently, the final model was developed. In the quantitative part, the
statistical population included the experts and managers of 8 banks with green financing and banking
experience in order to examine the validation and fitting of the developed model. After collecting a
sample of 500 items out of the handed-out questionnaires and analyzing the results using structural
equation modeling, the results indicated that the obtained components have a direct and meaningful
impact on the green financing process of enterprises, and the main aspects ingreen financing of
enterprises through Iran's banking industry have low levels of readiness.

Keywords: green financing, green economy, structural equation modeling (SEM), grounded theory (GT)
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