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In many countries, especially in developing countries, Foreign direct investment is
considered as one of the most vital capital flows and driving engine of economic
growth. This study seeks to analyze the decision-making process of foreign
investors, By using the game theory, when choosing Iran as an investment
destination. Here, the need to pay attention to two basic issues in Iran's economy is
emphasized. The first problem is the government's lack of attention to the interests
of the actors involve (the government, foreign investors and people) in the issue of
foreign investment. The second issue is the prevailing complex bureaucratic
environment. After entering Iran, foreign investors are encountere with complex
bureaucratic environment and the resistance of a group of people to investing, who
may eliminate bureaucratic obstacles by paying bribe and thus facilitate the
business environment. This issue confirms the view of "greasing the wheels" in the
investment literature. Based on the results of this study, the equilibrium is where
the investor enters the country and pays bribes in order to remove the bureaucratic
obstacles. In the next stage, due to the neglect of people's interests, it is better for
people to temporarily threaten investors. In the next stage, it is better for the
government to prevent people’s threats and encourage them to cooperate, provide
their interests and stick to its promises in the future.
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