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In theories of financial development of banks by attracting liquidity and granting
facilities, one of the important financial resources and They are available for
manufacturing companies. Proper and optimal use of the flow of facilities and
credit can increase investment, boost production and employment and thus
economic growth. In addition, budget credit as a fiscal policy plays an important
role in economic growth.The purpose of this paper is to investigate the relationship
between government budget credits and bank credits based on fiscal and monetary
policy on economic growth and income distribution of the provinces. In this regard,
the credits allocated to different provinces have been evaluated based on monetary
and fiscal policy. In order to analyze this relationship, statistical data for the period
2000-2021 and the vector autoregression panel data method (PanelVAR) were
used. The results of the shock from the budget credits have had a positive effect on
the economic growth of the country's provinces. This shock has also led to more
inadequate distribution of income in the provinces of the country. The effects of
monetary policy on variables of economic growth and income distribution have
been similar to government spending, but the impact of monetary policy has been
greater than fiscal policy.
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