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Return and financial risk are two key factors in the optimal capital structure of
PP: 155-172

tourism projects. This is of great importance for funding and budgeting tourism
projects. Therefore, determining the optimal capital structure and selecting
: suitable financial tools to achieve desirable results in terms of return and
Use your device to scan and ¢ financial risk is essential. In this study, the optimal capital structure of 10

read the article online : recreational projects in the city of Mashhad was examined using two methods:
maximum return analysis and minimum financial risk, and efficiency
calculation using input-oriented, non-radial, and scale productivity models. The
results showed that projects with lower financial risk and higher return at the
same time have a more optimal capital structure. Project 2 and 7 had the best
performance in their capital structure, using personal capital and partnership
with individuals and legal entities, and public-private partnership financing
methods. Additionally, the study revealed that increasing the capital to debt ratio
is an appropriate method for financing recreational projects. Therefore,
financing through personal capital and partnership with individuals and legal

Keyword.sz : entities is the best option for the success of recreational projects in Mashhad.
Value Chain, Damask Rose, : Based on this study, determining the optimal capital structure and using suitable
Khorasan Razavi ¢ financial tools for tourism projects can improve project performance while

maintaining less risk.
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Extended Abstract
Introduction

Financing is an important issue for urban development because usually the administration of cities and
the implementation of various projects in the city is in the hands of the non-governmental public sector
and financing is the most important issue. Numerous methods of financing and their use for urban
projects are influenced by the level of political risk in the country, as the most important factor. In
general, financing is a topic in economics that deals with the provision of capital to individuals,
businesses and governments. One of the most effective ways to achieve the long-term goals of
macroeconomics and development of countries is to have active and healthy financial markets. In fact,
financing is the driving force of economic activities and without having financial resources or lack of
forecasting and planning to provide it, the implementation of investment plans is not possible or faces
problems. Optimal capital structure can lead to successful project financing in the market in which it
operates, so it is necessary to explain the role of capital structure in this regard.

Methodology

The combination of different financial resources of each company is called capital structure. In
examining the capital structure of companies, an attempt is made to explain the composition of different
financial resources that are used in financing the required activities and investments. This study is a
descriptive-analytical method using library resources and data collection in a survey. To evaluate the
efficiency of project capital structure, the calculated data envelopment analysis (DEA) method has also
been used from the "formula for calculating maximum return and minimum risk". The methods used in
this study to analyze the data are described below. Data envelopment analysis technique is a linear
programming model that uses the input and output variables that are determined and entered for the
model to construct a performance boundary and each decision-making unit (project) is proportional to
the distance that It has an efficiency with the limit, assigns a number called "efficiency" and thus the
efficiency of each project is determined and the project that has the efficiency number "one", i.e. has
the shortest distance from the efficiency limit as a unit ( Project) is considered efficient. In this research,
efficient unit means projects that have an optimal capital structure. To determine the optimal capital
structure, two factors of return and risk are considered. In terms of return, the capital structure is more
desirable to increase the profit and value of the company or project, and in terms of risk, the capital
structure is more desirable to reduce the financial risk of the company or project. As a result, because
increasing the return will increase the value of the company and increasing the risk will decrease the
value of the company, it is necessary to determine a structure that is accompanied by an increase in
return commensurate with the risk in a way that increases the value of the company.

Results and Discussion

The results of BCC model estimation show that projects 1, 2, 5, 7 and 8 have been efficient in their
capital structure. In these projects, projects 1, 2 and 8, which do not have land and their share of
financing through public-private partnerships and private capital and partnerships with individuals and
legal entities is more than the share of banking facilities, is efficient and except projects They are
successful Calculating efficiency non-radially indicates that projects 1, 2, 5, 7 and §; they have been
among the efficient projects in their field of financing. The reason for the inefficiency of projects 3, 4,
6,9 and 10 is the "surplus in the inputs of the financing method" compared to its outputs. In other words,
the input variable, i.e. the ratio of "total debt to assets" compared to outputs, which include "profitability,
size of company or project, ratio of fixed assets, market value added", has a surplus that according to
previous results, Has coordination. According to the MPSS model estimation results; it can be stated
that projects 1, 2, 5, 7 and 8 have maximum productivity compared to other recreational projects studied
in this study. These results are consistent with the output of the previous two models. Therefore, it
should be said that the financing methods used in the mentioned projects, which include the high share
of assets to debts in choosing the type of financing method, can be suggested for other projects that are
not efficient. According to the results of calculation of returns and risk, it should be said that the 5
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projects that had the highest returns and therefore had better performance in their capital structure in
financing, including projects 7, 10, 6, 2, 9 and 8, respectively. Are. If we consider the financial risk
index, projects 2, 4, 3, 1 and 7, because they have less risk, are in a better position in terms of capital
structure and have acted better in choosing financing methods. Considering that a project will have a
more desirable and efficient capital structure that has less financial risk and higher returns at the same
time, so considering this case, it should be said that projects No. 2 and 7, which are simultaneously
They can cover two items of less risk and more return. They have the best performance in their capital
structure, compared to other projects, and they have been successful in choosing financing methods.
Conclusion

The results showed that due to the small scale of recreational projects in Mashhad and the impossibility
of using financing methods in the capital market, the appropriate financing methods in these projects
are methods that have a "capital to debt" ratio. Increase. Also, the methods of financing "public-private
partnership and personal capital and partnership with individuals and legal entities" can be desirable.
This issue in the study of gamer’s et al. Is also emphasized. On the other hand, there is a relationship
between financing methods from inside and outside the firm and also the success and failure of projects.
Among the three most widely used financing methods, among the recreational projects studied, namely
"personal capital and partnerships with individuals and legal entities, banking facilities and public-
private partnerships", financing through increasing the share of personal capital and partnerships with
individuals and Legal versus the share of public-private partnership and facility financing will make the
project more successful.
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