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Abstract

Objective: Since financial developments that are not driven by fundamental factors of
monetary policy may have a large impact on the economy, policymakers have placed
significant emphasis on the financial conditions index over the past recent years.
Policymakers must maintain a vigilant watch over financial conditions, as their
significance becomes increasingly significant. The construction and use of the financial
condition index include three issues, which are: a) the selection of financial variables to
enter the financial index, b) weights used to relate financial variables to the index, and
finally c) the relationship between this index and the macroeconomy. There are many
reasons for the changeability of these three cases over time, which can be discussed about
the reasons for their occurrence and effect on the results. Many changes affect the way a
financial index is made. Therefore, in this research, the goal is to design an index of
financial conditions using time-varying dynamic models to improve the forecasting of
macroeconomic variables.
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Methods: The process of implementing the conceptual model can be explained in the
following steps. First, extracting the desired variables to be used in the desired models
(for this purpose, we have used monthly data during the years 2001 to 2021 for 19
financial variables and 5 macroeconomic variables). It should be noted that since all the
variables must be in the form of rates - if necessary, all the variables were converted into
growth rates. Also, all the variables were examined from the dimension of stationary, and
the problem of their stationary has been solved. Second, the desired models were
calculated to predict macroeconomic variables. Using time-varying models, dynamic
averaging models, and dynamic selection models, the financial condition index was
constructed in such a way that this index could include various variables to adopt
different coefficients from its previous and subsequent periods and challenge constant
parameter and variable models. Third, the predictive power of each of the proposed
models in the estimation of macroeconomic variables (sum of squares of prediction error)
was analyzed and estimated. Fourth, financial index extraction was done based on the
model selected in the third step.

Results: The findings suggest that employing models that solely consider variability in
the coefficients (without accounting for variability in the variables) leads to enhanced
predictions of the unemployment rate compared to vector autoregression models and
vector autoregression models incorporating the basic component. In addition, by moving
from the generalized factor vector autoregression models and the time-varying
generalized factor vector autoregression and the generalized factor time-varying vector
autoregression, in which only the variability in the parameters is included (without
considering the variability in the variables) towards the models that consider the
variability in the parameters both in a Bayesian and dynamic way, a reduction will occur
in the forecast error in the variables of the consumer price index, liquidity, monetary base,
and gross domestic product. However, the amount of improvement in each of the
variables is different from each other.

Conclusion: This study employed time-varying models to derive the financial condition
index, aiming to provide the most accurate estimation of macroeconomic variables. The
findings demonstrate that the utilization of these models outperforms other approaches in
forecasting a majority of the macroeconomic variables.

Keywords: Financial condition index, Macroeconomic variables, Dynamic time-varying
models.

Citation: Karimi, Paria; Saranj, Alireza; Nadiri, Mohammad & Mehrabanpour, Mohammad Reza
(2023). Designing a Financial Condition Index to Predict Macroeconomic Variables Using
Dynamic  Time-varying Models. Financial Research  Journal, 25(2), 180-204.
https://doi.org/10.22059/FRJ.2023.344847.1007353 (in Persian)

Financial Research Journal, 2023, Vol. 25, No.2, pp. 180-204 Received: July 19, 2022

Published by University of Tehran, Faculty of Management Received in revised form: February 21, 2023
https://doi.org/10.22059/FRJ.2023.344847.1007353 Accepted: March 07, 2023

Article Type: Research Paper Published online: July 22, 2023

© Authors


https://creativecommons.org/licenses/by-nc/4.0/

SJwo 3 0aliiw! b (AT (S gakio (S it jstiinody (Jbo Wl oo ol (1 )b
aloj 39 sio sbgy

oS by

14abbly ol ] B ¢l s oKy ¢ )b HEUSily (g yllus 5 Co e 0SSy (g ylhlus § Jlo Co e 09)F (68> (g9l
pariakarimi @ut.ac.ir

") Lo e

‘W;é ‘U])_Qf' oSl “_5.31)l_é ulf.lg_w)l.) ‘d)IJ.JL.o 9 Copdo 041 “_5)‘..\.:‘...0 9 LTILQ Co o 09; ‘)lg..)k.wl ‘JW b..\;.mai?} ES
alisaranj@ut.ac.ir :asbL], .ol

RN o

240l .ol v 8 oyl ips olBiily (L8 A BAs il g ylulne 5 o pie 208y (g )lulus g (Jlo Co e 09,5 Lokl
m.nadiri @ut.ac.ir

292040 LS jexe

a0l ol v 8 oyl pps ol8iily (L8 BASisly (g )lulue 5 o pie 208l (g )lulue g (Jlo Co e 09,5 ¢jboliul
mehrabanpour@ut.ac.ir

oS>

3,5 o i oy oyl il Egoge oyl el 43S 18 IS Culs a5 9l 53 st oSl b blys asls idan
Lo opl b il asly (ool )**L Slazl p cunl (Son g wod Colia  Joy Cavliw cwolwl Jolgs 54l 5l as” Jlo ¥ o &S
e jloolaznl b Jbo bolps jedls slb psls jimgh Gas b oo Cuonl jluw Jbo bylyd 58> o)l @ ol cnlw

Ll (g3laidl OM{ b o sy oo yekaieds cyloj )0 yuxie (sbigy

o Blas sglog g olej > yite culyps b aBlprass Jlole (610 (igm )5 095 s Je jloolinal b imghs ol 53 309,
edaie ply ol 0dd wyp (golasBl M gl yuxio i O «edleinin Jde B g o adly Jbo bylys asls slb
ol o odlaiwl (gdlaiBl (M 1aie B g (Jlo pusio VA (gl WWAA U IYAL sla Jlo (b alale slaodls ]

(S 01 Sy une Cansd adll sla e )3 dw i slbd il 4 cudlg (loj ) yuite slaJde (555,54 tldidl
A3l Ay et Sbobsy ple il syt 3Mes Cundlss (6) 25 moba 0 o Bebrin (B (AL ag 5 Js 4l
O Al 48 eolil dlagSa Jlo balpd (asls gl el slp oo o e slaJae 5l Gimgs ol )3 38 g5 Aol

S B e g Slgs oo da Jae 65 (pl (65 5w aSl o )b colss il il auily (eolaidl (M sla puaie 1, 3)91);.
Al sl b e plo 4 Caus gyt 3 Slas (golasdl (M gl yuiio

Loy (638 1Sl (loj > o gla Je 5oLl oA sl o ¢ Jbo L::.ﬂ)u 0a>ls g bl :thj,g.\.’«,ls

Ne¥= VA VIV o o cliize . loj )3 e Sbgy (sla e 5l osltwl b (M8 (sl yuio

VeV CFIVA sl s )b Yo¥= VA ao F oylad YD 050 V¥V ( Jbo Slisiss
YEANY/Y 2 lpg fo,b Olytg ol g e 5Kl £yib
VEANNYING o pdy o)l gy ole tdlis 4
VEY/FIYY syl &o,b OBy ©

doi: https://doi.org/10.22059/FRJ.2023.344847.1007353



Yb)w o 2,9 ALY c‘;‘l‘euw M

EVRVTY
s ) 4 3l egysn adlate 3 (s ol ol egMe 93,5 38 1S5 1y Sl sladl Vo oA Sl Jbo o) xy
4 djelioo o |y e 03 ol 3] @By 2.8 Lt 3l e |y Sl (8ly (slaclled o Jlo Ll e ol
il il sbal py o3b 5l Conl (e o Cons oy crcawlis Lol 5l 3 Lo a5 ol Jbo <V sp0
3 seige ludl Gl ol 4 gl 55 sl gy MolS o Cundy 385 s elys oS Casliws Lo
el 63,8 3bel T Jbo byl gl adlis cilu gl ¢ o8 omoslamdl by, plis

O30 ol Camdg 5l 5 bly gl Jlo LiSu mie sl piio S| S 5 (el K 5l ealil &S ool )
o 0d 4l oy0s £ 9 1)) G5 b5 ol puie 1 ool L Bas agl o IS5 53 ¢js5ie adls i 2 jlae sl
sl G e glaJls 3 9 slatdl o (G HS 51 (S3sSe 5 I ol Canidg (el ke
sleadls glpul 4 e (Jo cusli Jil o JU @) 5 550 slojiie (lolid 5 358 (a3l (5 ymuS
Ao i85l 6)%es sbymiie 53938 L Yo+ )) T g 5 le Ve o)) T pedlag cyladgS i Sl S gy
8yuyd o yhae o slacon a4 dog b sy pl 4 .000,8 padi |y Jbo Cuxsg (sl (o ol cwdd o)
bl sl dnwgs & (SOl g 5 S puogly ol palS ) Jlo slasleg 5 (55550 S ) (5l
sobas adls pl il eolaiwl b jeSie (sladlys sy Jbo cunsg (adli pb 4 (shds jadll 4 g adhy Jo
ol loisany Jlo Cumsg (adls gadg0 Sladl 13 gy cnl S o o) |y Gl Y5 5 o 5 dtagy
Hgd oo dblo 50 ool we Syt S| (S 5 il g & Cenl 2l ol

o el 4 3955 sl o (ol pite ol (cl

‘ua>Lw EY) JLO leb),uwo u.))f laa.:),o LS‘)" 03U b.)).g)lsd.g dlﬁ:u)g (u

S sl 5 asls ol o b (2

Hle ey LY5 3590 3 plgsoe & 3,3 3929 ploj Jsb 53 Al 3)l90 (pl 6 e Sl 933520 LY

Slaidl g9y Jbo sl jpusio 5l puss o Jbo slo pxio 59y (Jor sl 5 pusd ¢ Jbo Cmio Hlidlo > 4o

1. Financial Condition Index (FCI)
2. Monetary Condition Index (MCI)
3. Goodhart and Hoffman

4. Mayes and Virén

5. Goldman Sachs

6. Bloomberg

7. Deutsche Bank



YAY OIS 5 05 o s U S0 ki et ysliiass o byl pd (bl 1,

Silwdis dinej )3 (998 Slodl )3 (Sloj Slyus pogad )3 plrasaed Gz 3929 LS LY o)k
39,..:@ 04ud @5 )Luw.’ L;L:o)lf Cono O"»‘

5 Ly s S Sile sla Jace < loj 5 yuite (sl Je 5l olil b &S il gy ol > olol )
Ui puite gt 03y b 33 sl ol &8 (GligT 4y $0uiS A3l o Ll sl sl 4 Mgy sl sl e
SiSs Gl 4 1) ol it g yrelil (glay Jhe g aiST LSt 093 dm g B 0)93 5l Coglite ulps b egiie

450905 o 03wl o3l Joy ksl adls G 3l (655 pe sSSL 3l (ool Jlo baslys adls cile LS
L b al o) S0 & o ) 25 5 Sto oS 000 £ Sl e Vyomn a3l (] &5 (heisSe
|y adld s (VAAF) T oty 1l 4 53gs 0 db) JS Lol s jsS e (sl puito guuns I3l jl ons Jols
Bl S bl (slo il 3,8 ¢ e gy sl () P38 51 65 s (8,5 5 53 o ¢ sl
UL ale) Lo yguiS 51 (ggame Slawi 4 Lo Slo Ban S5 lgieds b ] 51 ooli] 4 )3T 6505 Ggame 12 amd
it sl oyt slag e (SisSe ) sliuly 0 bl (ol aslizal g 03 spame (11350
(sdlaidl M oSy cowypl Slols b lag e OMSie Jdods b yais cpl )0 coled o ¢yl # Sllwgs
sy (glod yinS edlitnl Jg Coslus Candg il ol adls § lgiedas Jbo blyds gla jadls .0 48,5 su0l
&l i JUi] Lo JUI 5onbas g latods b e 1 (6 i S 0381 glpy o oM Lileso

Col olSity plpied Sl 3 68 S 05 i a2 o 40 | (590558 Jlo Ly S pln jm3L
gt Lo &S 1 Sy (V) S sl sl 09,8 5l I be 505 yme Jlo Ll (a3
I3 o elde 3 omianlaidl (IS sl Jss ol 1y Jlo (sl pite 39 85 (Vo +) "l 5 ol
5 Ll 5, 1 45 3,8 Ui ys o (ol ekt b Camidy ply oy Ol s e L Sl tns s
24 ool o2l 3 skl cgmidg Sl JLo Ll 5l 4 3 ol 0 )38 o i sl T cnisg
3 slors aodls asls (o bulys Gasls (Ve gl 5 (g 3m) 393 e kel )l o cslapine
WS i |y e SO (ool clacylad o] Cunsg 45 canl B oo U a8 conl Jlo ()l (gla ko

(VWY Ml 5 l55)

1. Time Varying Parameter (TVP) Models

2. Dynamic Model Averaging (DMA)

3. Dynamic Model Selection (DMS)

4. Freedman

5. Macroeconomic Advisors

6. Dudley and Hatzius

7. Hatzius, Hooper, Mishkin, Schoenholtz and Watson
8. Gonzales and Bautista



Yb)w o 2,9 ALY c‘;‘l‘euw VAY

oM ) sl ST bl yogas 3 Jlo Jad clapiio )0 9390 SleMbl ¢ Jlo balys (adls
597 45 (e L 55 it ) e (sLncS o 1l o Ly Sl Sy Jin) o 5 5 e
5 Jradl e )l (ly (SlaS 5 S (6yeSeilal |y 45 o o b 9 2,05 o 1 (ool slacled
S g pales (S sl bijl

Aoil S9yd Slyus led 4 by e oai] (ool cdlad 390 53 Jlo (sl puiio 1D g3 g0 CleMbl L5 3]
plod Jold olas au 35 (Su)ls cbaodly 5 aislS il dalgss dgng o bylyd jadls célw lp (L
D elgd il glp by Gl

Sl Gulwly ccwl Jlo byly s (adls Syd (lp cavlio (o0 Jor JW! g5l 45 05,8 il
Ay o o3 sl cow |y slazdl g 15,38 e 51 oobasdl Jld, gy Jlo bl )3 peii b Jor Conliw (eaudge
Byl 02,8 5L Jlie (gly ol el ggite (lo JUK caarl 3y50 10 (625 00iiS yaand ¢ Jlo i HliS Lo
(S y5iS 4y s 5yl LBl (5 3lygl ol o WU 3B S0l G501 53 o (o 3 o] A g <8 )L
byly s jaslis )b cuenl Jbo bylyl jadls colu )0 picren (ooladl byl b cuwl OLo.ﬁ 9 opli s (6,500
A8l 4231 (55508 ol dloges olize I3 oo 53 Sl (S 25 o S (5 iS loye 55, 45 Jlo

SIS 5 (sl JU 2l 03903 s ol 5 53 &2y g IS g5l {7+ isn 5 IS <
ol a8l Jlo (ol Jolis a8 KoM 955 e (sla JUIS g ol JolS™ Jlo sl 5k ol 5> a8

Oyl o e s U g B pan g liS ko pus s (sl JUIST Jolis o S35 (sl JUIS) ol dtawd
Sei oy GLAE 2yl Cead b g )l A dertl 00 £ b Jold (5)I 4 Loy JUIS
Cod Cawl oo Bpune 5 (6 )18 Ak o sl JUIS .ol Cig 3 g bl Sl 93 o Jolds e JUIS .ol Lus
S oo e |y palls Clple (55 (Al )

ool mable i ol Gl 1 355 o0 |y 505 3)lge cxdly 13 (SIS o2 e s JUIS) pod diuwd
Dy 3939 B 1S el 4ol slacudgizs g ladawly p (ol lacudgizs jlwcdgy el 5l b Hlael

s 03l ] cladyel b Jo (clacunlow 3590 13 ju> gud 4l

Sl cla ) Sg5le 53 Ol s aiS o yuis oy Job > oolaidl lacylled 5 Jlo Lol s o bls,l aSST o
WS (o0 5 loj Jgb )3 56 sl b Je laulpd g pitd (sl o7 olapadld & Cuslias cpl 4

Sist slboygs 3 5 o st olej s 3 Jle bl 53y (g2 bl i (ol ol 45T g
aS olanlej o > g Lacoad o jialS b s slacls dbyl cel cul (San (s b g dw
byl b g9y Josme slacuslus Ol sl sl Jls 13 XI5 368 il Cundg 4 (Jgr Canlaw sl )l5l

o a8l ul38 Jganasé ooty Jlo

1. Boivin, Kiley and Mishkin



VAL Oy e 9 (00055 [ b W (S yeile (S pbey jekiiods (Jlo byl o s LS (o510

Jolse 31 (il s 53,5 715 55 g (o) Lncasbs St 4 Jlo Ll Jodl e cpgs
Sl yis A ilo imd o )8 il o |y slassl adly 5,Shos ¢ Jlo Ll j e (6,505 Jolge aSiy) pyles
2 d9.§ d‘d%_b)é cAj)b S99 L;L«: L;Uzs/&’] L'bcj fah{:’ Lgl)g & L;ll> » .)159 u,wf O‘)ﬂ.)vo 9 YIS Caoud (5990 )%

o JES! b, g5l Y JSS

Sl bulpd (a3l S sl S g3 i > da b oS il il o LS sl Vb Sl 4 ca gl
SO s ol b el slasdl s 5l (S Jbo bylis (23l G 0 o o ax B L g ol salgs o |,
2 pogad dn gl e walyd IS el (gl |y ahe slaal) S aly Sl 50 Jlo Laylpd a3l
5y (6 ISl sl A8 loj b vy m o5 0 cians Jlo Ll 1 g Wacunlis o byl o _olnslej
W50 518 0s ey ds (glyg 5o eolatl
9938y Sldilie g i 3 slaodly Sl jlesliul b i ¢ Jlo cumdy adld (ng5
Sl ()35 31 Lo JUI SleMbl 01313500 b pusite: (pl S oo (2055 a3 L5 sl ) o iser sl piie
Caid o byuye slaadld) Jlo s ol (asbjl 5 5 (23 ply JUB )] &35 00 5 lojiie bawsd)
5 Lo 08 dogin)l 5 ol (Jltn jobote) Clidios (Sopr 3 ) tilgo (g 4253 Blogl 5 plagw Sl exKms
sl & Jlo 150 )3 35250 oSy bl polaiods (Sl 3yl 5 Sy (30 el (ol pusie I (Y15 oSS

alonds o3kl 55 s o )8 13l cov |y b isey



Yb)w o 2,9 ALY c‘;‘l‘euw Ao

Lolie gl goad adlu So—io o b, sl odlatwl b oy guiS 5l (65l (gl uJL: byl sl yadls
Hlloske s)lge ol o pake g0 ) @ (il

e i ol 55 5 55 s IS Sl slopeite ity )

Dlo3,S ookl Jlo Camdg adlis | Jgr delgd Gonjla 10 Jgr Canlow b Jlo iso b3l awyp Y

Sl g )3 dege 5l Gl Hlds gl (Shb Y

NS slail oo sl puiio plo g (55 Jledl g Jlo Jlgal o bLs,I ¥

g s Aien) (2l 3 o Slasn 5 (S0 o Ly 5l (85 (i oo 5 SigS
b ae aw Jlo bulpd (adld calo 3 (I psboar ailod S ol (Fglise (slabg) 5l (23055 sl s
o Laylyd asls onimy LS5 el oy acdles Jdbo dbpuize Sl 398 48,8 JLas 43
S 3,5 ooliwl Jlo bl (adls o gl 5l Gl o a8 Jlo sl ko il 28lg 55 o puie sl (il
$9) &S b)b S99 w L;Lm)lfgw )'] L;JJJ.) w).ere O] » &S gfw»)'@y‘q JL&»I LngJUlf ‘JLUO L;I)g Lol D.)):.«AS
o 9 55 ply (sl LaelSty ol slogge &5 Jals g5 ol 0,138 oo y3b S aiiS 0olitl aylo o dijm
s s sl Sy 5ol sl yolide o (205L oo plow Cuond &S s comad (gl 5310 5 L Ao o
oo it Jlo balys cla yasls )3 Jolie 1] g slasil 5T clacddld ¢l Jbo cla Sl lgicar SY4b
A Jlo blps a3ls 3959 (sl bl oy 5 Lol 5 wisin 0] g 5950l s Cpo (yjlg 530Sy
Jols a3l Jlo bl slapad i sl T2l 51 (s 503 S b 4y o)Ll ()bl b SeuoMS 95 e sla JUI
B3l e SEMBI ()8 3929 b 98 o Jliel (31 sl dlawly (2Ulg5 g e o655ply Sy (S lapwlide
sla ol cad s ol (690 S ool Hlael jl anlgs o 1515 ply LT aSi) o )3 w550
Coles 50 gy 84 o bylyd adlis o Wilgs o 5 b lhld cpl Cuadd )0 o lwgs cpl 5labl Hlael cdl o (gl
$9) LacS yib cpl lop Laulpd cyizmod g (o ahls (59,8 53 Slgrew b g (2 €33y (2Ulg5) (S8 Cumdg
& 9= YU aiile daalanly b ladyo (gl Slad oyl 51 (B0 sl 92 mls 50 ] 4y dply (gl aelausly
Sy 323 (S8 il o b BB 52led 0sd (g)lS sl HUa] )90 255 a4 Camd (Sl 2 5Pl
D)y cuenl Jlasl o )lzel la JUIS (gly 93 o 085 S ply
L aliwlio a5 5,5 2939 Jlo basl s el 5 oolitul jglateds baygiS plo 0 Jlo (sl puiio 51 (clod i jlous
i pAs 9090 (nlyogde g Cunsd d9250 ooy I pae (o 928 > o sl 352 yrbogs 2 a5

Gl 0399 Zylae imgls 0je 40 Al lgisds o)lgen Jlo slrodly Hogad 5 Su b aleMbl 4



W Oy e 9 (00055 [ b W (S yeile (S pbey jekiiods (Jlo byl o s LS (o510

S 10loads s S diwd 90 &y g WIABL dawgs loj Job 0 (asls cile sla gy glgl o Jae ol (o
335l oolslyr (Jlo pite 2 slo (39 i Eee gy bl sl ale 3,805y o 5 g Eseme 2,509
i e eyl )3 lagyjg b ooyl ol isd oo sl (8ly GBI LAIBL W) (gl poitie 1> Slyeeis s 31
JSos 2 Lol Voo b g )l (g S p295 sl Je o5 ol oM 3Ll (sla Jute b (gl dlos

wloas s T aly jials

w))‘.)).)‘f ol sl uJLo Ja;l)w L;Lmua}l.m )‘ d')"\"‘-’ IR el P

wligy g s o)y & dian Jlo o il )3 o S8 el pasls ul TS gy (o Comidg pas L
el o dw do plp (0 g Sl padls ol Jle bl (68 (slp el lne S g o yed B
S2) aloy Ik slagaslid o (pow S 1)) 4283l il Rl (pgw o (js) g I3k sl asls
09 45 39 o0 JSis (il (sl yasli I slasgeoms jI (ol (aSLd 5 pp (s 98 dumlons (]9 pows
3ol am )l a8 col oad JSts poite N+l ggazme 50 pasls cul S oo 2Bl (asls 5 o] 3 LS,

ol 39390 122Y L

LS JSi an angi b oligl o )2 85 ol Jlo puiita b i geme o ¥ o o gl pad b L
(St 5 oo e ((Slojon a3l > nle b i) "l S s clo bl ey SYols
(853 slacad 57> 55 ©Mlolas (Suma ply 5 eploew G5 e 400 o b SIS Jols (a3La
3850 1) Glojen (a3l Sl o ol 4y g b (e ls ol g o i (Bly 41 ol (sl o plos &S
Jlo 51 pasls ool a8 ooliiul bn jasls Gilisce gl s b g Olpnais 1 S o i anle s Lo s

sl 55 n e3atal Jlo bl padls ol o (ol (slaadlie g, )2 damgd SOl (o bl pad b L
oS )ik slopadli g plows @ Bslsl 5l 5 Jolis & cuwl 3 lslial (Jlo joiite i 5l a5y (Lol adlge
0L gd e Gl Bun J1)38 0929 £ g (ol aadlie (pl (S germe (Slie p Jlo Ll pd e i
Mg oy GRIBIL Gials plsied i plgie |y (a3l adaw Cusl (yis 53 VY Lo I SO a0

Db (S jasll (g Cuto b (e &l i ) )8 o asudie lo; S5 p0 o byl 5l I3 2JBL

1. Vector Auto Regression

2. Reduced-form demand equations

3. Bloomberg Financial Conditions Index

4. Citi Financial Conditions Index

5. The Conference Board' s index

6. Trade-weighted dollar

7. Deutsche Bank Financial Conditions Index



Yb)w o 2,9 ALY c‘;‘l‘euw \AY

i il 0351y wsics 0558 3lysl 0350 5l sSe aen S asli ol 2 S pelS Jlo bayl s ad L
e bolyan 95y S35 0 e ctn (M LaBl Juo 5l sy o (sl vl placw Sk yuiio g 551 &3 e85
oxim s Ll g o Lyl 505 Sl eSS o Lyl sl Lil3al s odlisl LuSlo yeulS
odlawl Lo jas L 1,500 (o)l diile b yusio > Olynss 5l odlatwl b o ol 1 oolaol Jolie jo Jbo (slo yuxio

S

dilin 5 <8l anngi Voot Lo Byl 33 pasls cul T gt Gl 9,5 J1pad SOb (Jlo o yinel b L
934 g ly LB 535 Jd oL awgs 00 lsel o sl e 392 0 3kl Jlo yasli V) Lo
YL Jbe Geyiwl &8 sad o lis cute (a3 ld Jlade G ol Cuodd JLd) 5 003k GBS 20,8 pundls diwd
owed VA Lo 5l o)l g 0 gy 4 dsgecme oyl Sl e Jlade S5 (sl g il ol s aily (0 SSe

sl
Lolys sl 1A% amd 4 305l )3 S sbati] lygliie T Jgg g Mo sl b i lid VS abuaidl ] pgliio
szel ples Jgbo 2 1y (A3l GAIlLSb adgs  Jlo (sl sbsy (sl ysh oy 2 solaions ) 35 o g o
By 255 ol e Jlo bl (pasls )3 39290 o peite gy sl |y e (o 2Ty gy S ol i3S
A Jlo piin YA ol (a3l ol 33303 2l *plags Sl o (o8ly ()13 ke yms 5 oBly 5)) 5 cploos 29w ¢

ol o yiawd ;3 VAAY Lo 1 g canl  Lad & jgo

PR F (PR S
2 M sLaidl gulS” sla it (sl ollasl Sy 055 sl |y Jlo Lulys (sl (YeV) Ty 5 oS
solateds Widged ool Jlo S5 o 3l (BU oolatdl (glaaiyia e gl (Bl e ol 4 0 S Lyl
oy b (oo blo,l a8 ab eald oyl 5 b ol Wl il (glp was Jbo bulyd (23 ls S paran opl (gl o]
b Jb s o L8

Ol gl (il Ban g dbml ool slaiBl eajl (gl |y Jlo balpd (a3 ls (V+V+) lo> 1> 9 559395
Ot (Sidlg Sloul 5 (coy 5 Slae Jle bulid obg 4 el Sl Jbo blpd slapadls Cowlas ol

Ll sl yasls &8 ad o3l lis dlie oyl > cal el 5 odoeio YL g 00 @il Jbo Lylys gla jasls

1. Goldman Sachs Financial Conditions Index

2. Federal Reserve Bank of Kansas City Financial Stress Index

3. Macroeconomic Advisers Monetary and Financial Conditions Index
4. Surface impulse response

5. Real stock market capitalization

6. Hartigan and Wrigh



YAA OIS 5 05 o s U S0 ki et ysliiass o byl pd (bl 1,

e ol jgh g Iyt Koyl Ll g ol plall g osoio YL ST claSsd & s Jlo
oty Sl & i |y Sl Jlo sSsd 55 5 s b elre Jlo bl &8 05 03l Lt
Sl (I3 culow

eSS i Yoo YWY (gla o loj (g g0 &0 o slayljl it YA 51 (Y4Y ) Tshano g 52l
Joole L Lgy dole Jao S5 oalital 350 (0255 S5 tinged oalisl g sl 31 (sl Jlo sl b s L
a5 LS ol .l 00 dlaiiy pellS 008 Jlgen 5 Lol ddlie Ludod g ayio ulwl g a8 o b yukie
3 0 5 5 b 45 ol Jlo i 55 352 9m (SlacSins i ssliiods 00 Sl o Ly sl Iy
oes 55 g sl gty b alyoss SLle (6550 305055 Jio ) o9l 950 o Sla 3k oo
&P 903 3l @b b 0 e )l Qg 5355 Jde 9 Sl culpd b Bl (IS (igm)S 395 Jie S|
IS slasite (slageuwl 48 Sl (ol pae S0 AS (0 Joo oo (Bly (JE1 (AIBL Mg 03, E 55 5 2y
Gl Gglaio yloj Jobo 30 5wl latel (g2l

5 o sloite I g o ) Sl (sl o Candy als skl sl (Y13) T iygh 5 il
lole (o a3y 055 3l eaiio sla Juo jldlds pl jd dged edlawl VAFA=Y NS Jloj o3L (gl (g0l
olaidl M sl yuaie aSly il o |y (sl ks & gy oyl b 03y 00 Hlunedl sl il g b adl puos
w9 4o Jle )l 5 ol g ol S e slaoygn &S il ol 5l (S laabl S o e 345,
Sl adls 8w o i gl o 1S o Jlon 1) Jlo baylyd cds a4y b s i Hloged g 0dd Cod (a3l bawys
ol adluw (Jlo byly il jas L oS dau oo iy NS 0 i |y (oolaidl (S glayusio wyd 4y Jlo

2 o bl st s ol S s ity Shad Jlo bl ol o, (Y13) el 5 gpm50
03,5 s 95 a1y Jlo Lol b cosds gt el a5 cul o] 5l Sk adllas opl zuols ages Syl (0]
(O] slasls 5 Sl Jb ol g (g isnl (SSL ol HRA-VRAY Lol Sl o) gl Jbo sladlys, o
IS (o g )

& e e e . .. & S & f

2948 lp (25 9 (B3I Jlo e e oS 5 5 Jl lilpd asls o (b 4 (YA) ol g ol
adlye Juloo gy il eolaiwl b ba i i gandids ) sl psie g b ol cadd o SOL ol 000 &
aS 39 Coudly ol Sl gl W8S )5 Ly 3y9e gjlwdund (sla g,y 5l edlitul b g oel Cawsay Lol

)3 Gdo oS (slaoygd sl |y 0gdll (ne Cud )b o 3)90 RSl

1. Kabundi and Mbelu
2. Jabeenm and Qureshi
3. Juhro and lyke

4. 1an and Brian



Yb)w o 2,9 ALY c‘;‘l‘euw AR

85 39530 3o 53 253905 pl8l lalSH (gl o Ll 5L (g5 4 (YVA) ' Silg 5 aly cjiglS
oobsly e Ad G Jlo Cumidg (a3LE e Sl psie (p Fake (S Slape Sl g, ) eslinal L
N5 pa9 9 3y csitia sl piie (6,13 51 (SisSe ololis 4 pl) T ()l ()00 ogmassS 355 Jao
C2ge e (Sl yie (e )3 (Jlo Cundy (aSLE losliiel 45 35 Cuadly (nl)S0ly guls ledge ayle
Calodd  dus i 5 CBd il 38l

Sl g i sitess Jlo g g Camdy (s S, slonl 4 glallie o (VIY) Tedly g puadbsS
oSy @l 5SS Glolis ablas 55 00 gl il (B9 99 31 (aSLE slajg sl 03900 plABI usiges )5S
Sl 0 o3litul (i Ghgy izl GBeR Crl 3 S g S35 lade I Jle oS 9l 4 ey
b 00058 3 45 bl 5 48 oL Jie sl 5,90 Jio j1 5 by a5 el ] 51 S ulis oS
Wl Ao pedgw 5 o Cunlew Colan dauy )0 Wilg o eylod o odliinl Jlo sla olyls

VAAY) gl 3509, jloslialy €l plys Jlo baslpd (padls obj)D plgis cov (Ados )3 (WWR0) ()
WER= VPRY loj oy93 )3 shplcdgs Jlo Ly ) el bl JolS5 (¥ ) il 5o 5 Jiilign Lawgs oS
0 Dy900908 AT (B 9 4239 Sl yle el (Lol dny jlag (aSld ol e 53 Culosid dlitl
Sy it slael ) s gy slaal ) US4 b slasel > s (1o can gyl oS 4B S 15
a2y T G @ )bre S5 4 Slies gplre Comd (B JAIBL w4 S )b o (B (alBL
g A eges i (B G g (it B (AL W)g 4 a1 Consd (B (B Wy
bCaws (pliad o olis gy slaad a0 688 Jb lacuud GaeolisS jld, obj,l.cuwlodg J30 (alBL
il ol llug Ladls ylams o ol o Ll asls asy ol ilazdly (glis o 3Blgo i3,
bVl (Sle (ad i cnlygSie cdgd 53 Jlo cpe 53 g 4l (oYL Cllogs il g ot Cgs 5> a5k
Ol Siaod wyp Cawlodgy rcdgy plo 3l gewslio 0yed cplyy Jbo llid Sile 4 cawlodly jolaidl s
ewlodgy Loty (Jlo balpd & o gy (603t (i Cuad &S M3 0 (L 55 i slaciad b (a3 LS
G 3 lplcdga Yo oA g Ve ¥ ¥ o Jlo o s o oyl Jbo byl sl Sl b5l a8 (g ysbay
Iy Lo jlid byl b et cand (adul 33l gy doldl 5939 LY+ VY =V WY cla Jlo )0 Lol fcuslodgs oy05 0 (Jlo
Alodgs balp ol bl 350 Jalge ( mten Sl plnledle asle o (Mollin (slope y205 oS 03505 @0)20

2553 a3ls adgel (Jle Cundg (aSls glymal 4 pll iaggy )3 (VYRO) (a2 o (pdg) ) s
g b S pgots g (slmodls bl g JUil wre (sl il 48 015,13y 3 &S il o ol b (glsgSes
U lolis 3 S aiiye quly opmess L 1] (igiy ol 53 WAV (gl Jlu adllas 3,50 09

1. Kapetanios, Price and Y ounger
2. SVAR
3. Guillaumin and Vallet



V4. Oy K02 g (00055 [ b WS Lo ko Syl politeds Jlo byl pad Lo (2,0

5 &5 Jols g Jaml )3 5o (sl pito ol (559 (Kilke e 1 ol Cndty o pite (sl SiasS
delne o530 (e ld lsitl jslaiods (e Cund (aSLS 5 Pl Cued (aSLE hiliel o (KL dgw £
L odalcwwsay (adls jlusl gl jolateds 5 (53500 SOb (gl o Ol cumnl 4 da g5 b cald] )5 .l 0
195 &35 5 B9 LalE (wiie )18 aw)yp 4 Sluje (ke A 5 Skl e slaygajl 5l erlil
Cad ypite) (S Cagd it caalllas 3590 090 Jsbo )3 & ol 151 (Sb Baios sloaidly 0 bl
S5 3l Jlaye 5 gy Conl g 315 b piite oo 4 s (6 5V (g Hlaiy90 (a3LE 3 (ol
sbopadl Cowlosg s Cponl L (o 1 BISS (59, 395 (slaadBy S| G g )3 plow padld cups 51 503
Ao el slatil )3 p)s st )08 (sl 5 3)50 aSls &S cuslpl Sl (Sl izmen idod

oS 2 a5dgel (Jlo g (Jo bl el cpg a pladl dngy 5 (WA0) (o 5 plile; ool 5
0y VYYV=IYAY 090 (sl oold jloslaiwl L (Jlo bayly s sl 9 WWOY=IVAY 0,90 (slaodly jI Jgy s lis
» )bl JUB 5000 &5 ) €55 U b oolisl cwlul (laadlie Judos (o) pingls ol o 85
Lo bly s oL aalons 3 o> JUIS cizpan 5 0351 35 5T o JUIS 51 Jss Ll (a5l apubns
&35 QU 4 3leto (559 e 2,05 b 55 oy Ll (Sl dplomo 13 0 gl sl e sloJUIS 5 958
bl gla JUE (bl nl oo)ls (oo 9 Jlo bl (a3l 93 2 55 1) (59 oyt spbis) JUB g 02
sl 5 wre Glpl 3 Wy e e > U S0

03 LS Sa =l Jim ol sy Sl S gpgal )] jglated; (VAT (liog: 5 (sion dllie )
L ol Gor 5095 o5l 5l adlie (> gl ol (Shag aw s & 9 e St Mt (g Ll
Cpanl ay g b epgd unl 00 olatsl Jgy Ja! GV 5| Sy 50 s Cupmnl 350 (sl iosg e (slo e
JUE 53,18 )5 55 JUB el eplnl sbal 3 (Jgy lacsss JUil )5 ((5Sns cad a3 VL) (2 caid JUS
(o Comlow Sdo olisS sy by (b))l pslaieds g sl 48515 Jaine (adld iy 53 sl g )l €5
Sygly 3l ol gl cowl ol 4wl ) YAY=AYY e Sloj 0,93 (clp Juad slaodls jl oslizwl b Jg baslys asils
Jbo Jol Juad b aslie )3 (oo baalpd (o) 3)90 sl Juad Sl 0o )3 VY 3 oS and oo gLt Jg Ll b jas L
P55 E 9 o= bl (a3 LS blite (Sten (qw)p (e ol 039y (blusil (s 0)53 (lgisar) WWAY
235 )8 odlitl 3)90 oy Sisle paSld plyieds Sl e (aSlE cpl a5 3 ol Y

sladbo (b Laodls jlagas phidl olul sl (o bulyd (a3ls 0yl 0 (pdimgy ) (WWAY) (2 Cunsy
O 2l 35 dusbme y3Sio Ll pmilngs LS wb by 5l o3lisel L 5 45 4355 0,50 WAY-)FAY
o el Ollel poe 5 5)) 255 00 €5 s o 2 S50 els g (i (I3h (AL ug (i o amd e
Opone Kgy oo led & (JEII W gilo )3 wre Sl JUIS I U aw cpl g )l 3529 (Sl ob (pogad (i
Sype B o Ll padls g e 3590 Bz gy Ll (a5l s Al sla asliyy gl Ll |



Y 0,low Y0 0,95 £+ ¥ ¢ Jlo Coliios 143

D)5 dg3g Al 93 pSike oy (g I sixe iglds (glol Llod a4y g 48 o dloii
B ol sladlo (b ) b o)l 4 48,5 )8 )0 0590 Slillas 3l 2 VU 53 o 4568 Jlon
5l it j5She Cliand ) Cawl 0l 48 )5 0y00 loj )0 uxite 4Bl oSS sl Juo I et plis p> Ciliudss
2 48,8 S sl s 1) eolaiwl 5y50 dlluws dlal plos slwlid o (2> (iubey culild &S W psiio 51 (0L dlaws
Slo byl jadls shb jglaieds (edaxie (gl yusio jl (golaidl MS oloyusio n i jolaiods ju Liwly Cpen
0 48,5 54 ola yuxio diold drwgi Cpizmad g b Jde Cpl (65554 oaad > lpl )0 bl .l oad ealii]

ol 485,30 Syao  Sliis Olalllas

S09e0 Joo
2 0db oalawl sla oo U ais cpl 5l g AiS puss o Jsbo 5o ailgs o dllie (pl j3 solaiwl 5)90 Jdo ol s
e ool b 3lipsnss el 5550 9,5 355 Joo o gliza S5 i 53 038 53 (25 el
(O5—Sly 5 Sginl) 1S oo ol 8 1y Jio slajiio o Ll 5883 gy (Sl 9 03,5 Bibo s 1) Sloj (slacs
(Yo oA

2 e bl s (asls gl sl jelateds Jlo slapuiite 51 NXL Jbyy SGt=1,..,T lil & X, WS (58
ol g g )S) 365 Jde il Jao )5 Bae Hlasie slail (M sla e 51 SXL jlby G Y, 0gMeas il Jde
ool o3 ey &gty P 4By by oloj 53 ekt (sl sl b &bl gt Lol

- f

Xe =y + AL fe +ug () alayl,

)= [ [

e ol ) La S ool Tliy y556 it fr 5 195 puite it AL e Sy alps A 3 o

Elilomuy £t Up ol & 511 3 5 395 il (Bt,1: e Bt,P) e pb o kil jasls olge
it Qp 5 Ve et 0loj 53 pite llgsS sl 5 00 (1:ke b oy jg8 () &5 st o

aliseo slalo; 0 1) (Jalaie sl 59 > o ojlal Lo yusio solod a1y sl piyBllasi]l oo & Jao oyl

9 el > iy Gl ol 25 (9 ol (oo 58l elaitlng 4 T ja

Jol el oasd JoSts adolas ypj 90 51V alaily 15 Lo Juo ool (ul 522050 392 5558 (sl Jae (sl by lggS

Ly, Uiy (63l Jie ojlsl o5 (labolas pgd 5 0iS o gzl yiasl X, (ol puize 11y Jlo Loyl jasls &8 (glalslas

1. Factor loadings
2. Latent factor
3.VAR



yay 1S g o 5 [y S (S0 i st ppbions o dalped pabLS ob

e U oyl 5l 093 Jae JueSO jolateds amd o 1y Yy (o3laiBl (M8 glayisio g (Jlo balyds jadli oy

WSy ga S 9> Jio ol s g Ay = ((7\91 (AZ) ) ol oS s ) L el Sl ol yss
g oo glyotiwl yloj (g9 yusio (Bolas pl8 Wbl S Bk 0 B = (c{, vec(Btrl)', ...,vec(Bt’p)’)

Bt = Be—1 +1¢
Al mal oy 55y 5 5500 LY alayly 5 lalles aen sl vi~N(0, W) 51 ~N(O,R) ] o oS

(v dal,

) 2 Oypen ik ol

U Vi 0 0 O
€ 0 Q¢ 0 O .

— Y Al
v N| O, 00 W, 0 (v dlal,
Mt 0 0 0 R

AgS o ol > it (sl yial)b b abbpuess dole (g5 ygmw)S) 293 Jaa ) ¥ ) Lailg,
lo)lesS slo  ilo B amd po ojlal loj )3 yusite sl oyl b (g)lo 0 (9w )S ) 295 48T Al 4y dn g
L a0l 01 o3liul | oles S oo Sk (sla sty 5l Alie cpl il pite loj Jsbo o —las
)1)J ol 390 ujl_a (_;melsx )‘l d)L:-W. 5 Lmolwy‘ L;)’L»J.Lo dl).g L;lo:/;.;,f )5194.3 u"L“" J)x’;.p u‘.i[m

ol 23 ¢ 42 o K300 gl il 358 Jao J) 35 6500 sl S cadgisme iz Jlas b 3 o

oRgj 3 48, e gl ) Jo»

Jo g sols P! Jo o
Sloj glooygs don )3 (Ae) V ataly 5 Jol dolao colpo FA-TVPVAR Sloj e yelly (631 Ggme S 095
A5 Wy = - g e Blpross e
(We = Re = -) a2l ol oo Jobo 5 B o A FAVAR w3l poress lole (6 (yom0,S 55
(fe =+ ) 28k yao Juo (slo g6 sluss TVP-VAR Sloj e pielly (6105 Ggame 5509
18l b gles Job 03 Br 5 Ap 5 039 yiuo o ygiSTé sl VAR o132 w205

L (b e sS 5 395 o 50ty 9) atblypsons ol (5055 (a0 )5 365 (6o Jdo ' (300 (a59

Slp sy ez 95 e Lol T BgS e yo05 )5 Cise sl g S odlisel b logas loj 5o it sl yzal)ly
1y 25 (yloj 5> yuite (sl yal)l b aBlpsass (ole (6513 (ygamw )3 1365 Jho S oo ST > (Shm (sjlwdnd
Sl yiel)l L asblprass Llole (65105 (ygm0,5)095 b drlge plin ditd (i Slwloe Bl jladigy (ness

1. EWMA
2. Bayesian
3. Markov Chain Monte Carlo (MCMC)



YD,LMS(YO B)sbc\i’v c‘;‘l‘euw 14y

2255 S Cige slmgy 5,5 (sl Majly) | A3l slo st e plSin g & (loj o it
Olej e Cledy « 895 )l 0 o Sige (sla gy il oolaiwl (Canlaosld 1 60 yius o3gamwe K g9y BoS )lo
(WWAF (oo g (g pad) witad 05,133L 35 syl 3L

|y Slslos oo 45 ol o1 o3lizl ol b 5 i sl yo 53 (035 B gl cnl 53
S (o podles (¢ pSadta pobor ) Jlo laalpd (adld dsuloe g 03l (ialS (glod S ©)g0a,

o oS 5 ol 8 LT slely 35 (slastgy ol lia ol )3 (V4IY) uaby S 5 o8 adllas b alie
Jols 0 = (Ao, Bo) gl 3 yite sl izman o (fi) b piio sl sl (elod @l b el
Ol 93 5 099 oaaliio LByt (655 0jlul @B 53 d92 50 Ap sloyiall w5 fr HeSE o &S 4Bl wlily dr g 295
593 ot 09> (03 b9y o]l edlatul b dlde pl 53 a3 Cand Sl (S y2bid 5l eslil
s 2 illsan 6 5 iLd 5853 i )5S Sy dmangi g o — b (gla o lusl ¢ (Y- 0Y) T el 5 sl
el 035wl B = gy Be) slayiolyl g f o oanliio bl i pite et Sl 48 oy

5 Slwrinrin fi 5l (Hress jlade L O Lo el Jol il sl 4S9 (ad (yallS” sl oslatul o]
9331 Loz oalistal LSl b ez 298 o Syt Baome Or ) (eass ol 2 Jole o] Cdlaze
fe i fr o 035 o5 p3lie IS o b fr (sl o 9 B sl Ty (o pallST (lmoliS lgan b 0L il
D so 03Ul By 55 (6l el Xpp gloodly olul 1 e Lol sladdlie (a5 jl oolizul | 45

03 LS (IS olatl slaosls b &S opie dix Sloj sy sl Jie 3 s uibjlgsS slogm yile
i Olawsbro pilins (ol Jhe (i (eSS &S Ngd oo (o e yeite M (Bobal Sllogs Jue b L9 o
el g, 3l odlil U (Ve Qo We Re) psliie bl il 5l oVl e ooz j1 ool yslaiods unl
S yxie (1le sl 1 Q9 Vi sl Canload 03] (a8 (bl (e pile o35 (siloaned (9 (13551
eSS b by e ol Al K, g K T i clayeSTs a4y o e oS sl o edlil ' ole s
il i polaiodsy (glod S g0ty (oled (g S e (ke (55 Cal o3l (Slusloee a3 I iS5
sbagpyy jloslinal LRy g Wi (uil)lgsS (m yile (piomed S (o0 5118 o2litul 3)90 (Jlo (slas )l > L3
9 d55 5Ly le ol il I 9 Ky (sLoyiSTs & 55 jsSie by 290 03] (a5 0B sbgel 59515

2555 0 Qg Vi sl w5 0 1) (oYL (59 508 Slialie b auslie > ¢ yinllad jgiome

1. Recursive

2. Variance Discounting

3. Kaman filter

4. Doz, Giannone and Reichlin

5. Filtering/Smoothing Algorithm

6. Principle component

7. Exponentially Weighted Moving Average
8. Decay factor

9. Forgetting Factor



LY 1S g o 5 [y S (S0 i st ppbions o dalped pabLS ob

Slanliio 5111 /2 = 1(2/2 = 1) fheo st & s (] oy €Y lad (5 5 pie 55k b,
dasi 4 )y cpl <Y oal (ogel b g1 b9y a5 ol Jbs 3l g o 03kl Q g Vi (et jslatody
5 Jm 55 slaygSs Llsesl g oo 03l Ry 9 Wy (o9 (gly clinlie 51 1/(1 — k3)(1/(1 — Ky)) %o
Ky =Ky =1 5145 558 dogi 09 aulaid b el ) @l 150l 5550 Gline ol 2 Sl oo 0050908
aS )b ol medVokz =Ky =V aS Il > el el Qg Vi a8 5l (ol 1o e Vs 048 Gl

Xp = Zely + U u;~N (0, V) (¥ dal,
Zy = Zt—1Pe + & &~N (0, Q) (6 ki,
A=A F Ut ve~N (0, W) (sl
Bt = Br—1 + Mt ne~N (0, Ry) (V das,

a0 .1e L F . _yt _ vy’ N\ .
I ol lnd 5o 055 fr 48 395 4 sy cwlZp = [ft]gxt_ (D, D) L)

Y
29 polie i Aol oolaiwl y50 o yoS ] Zp = []{]9 (t oloj b slaosls) X sboodls bl 4 f7

S . & M & . . . ! -
Db o Crd Ol B3 70 4 &S conl Ayl ooy lp ]y e

f
£y ~N (0,2 ) (A o
0lo
A
Ao~N (02 ) A i,
0o
B <
Bo~N O’Z (Ve dba,
0l0

Cowl 0dd 48,5 a5 3 VY 9 V) glaalal, byl Lmo] adol polie oy sllad uilyleS s Slo ez gl y

Vo=1x1, (V)

Qo =1 X154y (VY dbay,

1. Standard Principa Components
2. Priors



YD,LMS(YO B)sbc\i’v c‘;‘l‘euw ARY-]

il (ol alo o 93 Jolds (gl cnl o oS!
slajiahl L ambbpeass Jlole ()0 g S5 36 Jho 50 |y jielly yslie ofp polie 4 bgyutio 15y s 50
Wi w3 (o 5> yusite
w2)l> ellS” ik bl (A

A
A¢|Datay.e—q ~ N</1t|t—1rzt|t_1 > (VY b,

B
B¢/Datay.;—y ~N (Bt|t—1' Z > (VY dba,

tlt—1
A A 7 .
9 Zt|t—1 = Zt—1|t—1 +Wr 9:8¢|t_1 = :Bt_1|t_1 9 -1 = Am1je1 45— 5 (pd
. P Iy . B Y v B
W o dplre b3 258 & (Bgal8 598 elul p uillgsS gl X = X g +R
. A
W= (-GH Y (0 s,
t—1|t—1
) RN ;
Re=(-GH) (1 i,
t—1|t—1

toled (Fi9 S e (xlke ) jledlatul L Q, 9 Vi (m s xS0l ol slas il jlgeS L yile (s (0

Vi,t = 11V it-1je-1 T (1 — KWy (WY dlayl,
Q= KZQt—1|t—1 + (1 — k)€, (VA

& = 2 — Zt—1ﬁt|t—1 sl = 1Longlpuy, =x, — Ai.tlt—l S Jb

ilpl = 1, mpolie el o gl i Sl jgy 2 (2

A
Ait|Datag.~N <)\i,t|tJ 2 ) (V& dlay,

iit[t

) Ay &b

A A -1
}\i'tlt = Ai,tlt_l + z tlt 12{: (Vll,t + Zt z Zé) (Xt - Z }\tlt_l) (Y’ 4.‘45‘)
1L, t—

ii,t|t—1

A A A R A -1 A .
I M ITCEE) W I5) s
i t|t ii,t|t—1 ii,tlt—1 i t|t—1 i, t|t—1



141 1S g o 5 [y S (S0 i st ppbions o dalped pabLS ob

Be Sy 595 4 (5

B
Bt|Datay.c~N (ﬂtlt’ztlt ) (VY dail,
tpj daly 32yl ]
N P o o)
Btic = Beje-1 + z Zr 1\ Qe +Zt4 Z Ziq (Ztt —Zi_4P t|t—1) (V7 dla
tlt—1 tlt—1

B B B . B B .
PRI W (R S ) (Y &)
t|t tlt—-1 t|t—-1 t|t—-1 tlt—-1

iled (Fig S te (ke (g, jlodlatul LT glej ) SleMbl bl 12 Q, 5 Vi (Sloyjgye (»

’

it|t

Viele = K1Vig—1e-1 + (1 — kU g e (Vo da,

A

Qe = K2Q¢—1je—1 + (1 — K2) &8y, (V5 dal,
& =Z —ZaPye-1 51 =1 n lptly = x5 — Etli.tlt—l S »

oo )0 yaxie (gl yiolyb b didlpuani lole (g)l0p amw )3y 095 Jdo e (ol ps polie a4 bg it 193 Al w0
&S o ool (3u855 )3 Jlo bl s (a3 ls Gpme a8 T ues jolatods el il 51 eSS als yo p

g3 ol gy

9 30 O (w5 93 Jo 9 )Ll

il s BB 3 Jnlpe 208 0 €855 )18 (qw) 050 B 50 )3 45 sasde Jue sl 2l il 8
(Y dgia) sl de slaJas 5> ool jslaieas jlain)se (sl e gl Seil icanss pl5

(¥ J2) oolatdl (S sl jisio (imsian pslaiods Jlas 3)50 slaJdo dlone 153 pI5

sobatdl S (gl pito 390 5 (oladiby (slo e J| Sopn sty €508 3500 g Jelo tpgus o

pow pB 5 0l ol Jae uoL.»‘ » S sl Cl)}w»] il P8

ouws oot slrosts
it 1l AT L5 WAL sl Jlo (b ailale cslaosls §1 Jlo Llps jasli gyl (ol gy el 53
o5 48 Lol 51l 55 bl ol o o0litl (g3batd] M e lgicds i © 5 o (sl puitie laicds
it plod izman Cuwl 0dd Jras a8 &5 4 o pusie plod pg i) g0 3 il 5 ©jg0ds Cumli oo puiie

Cawl 045 ém).n LD’L)T u.au.nb Jguwog .»lu)f)l).e R )90 u_’u.n Re)



Yo)lu.;'} o 2,9 ALY cdbuw \ay

o9 3> 0wl 3590 (b puis .Y o>

Jlo g i

o Caglas
oo Cosd oyt Sy Ogus 5 &y ey T, DB
My 9o 5 €5
llogs ! Cod a3l
1 plew )5k 25)] oo oSl ] e 4 ,
plaes 3k 35) o)
ol PO bo Sl sl PR ez b o
Cdyy C Cangd anlo F4il 35 ol 4 ; ;
oo s w5 2t S Cao > 9 e b
s &3 Clgd (o, @ (Aot i (2 sl pall
i alydlo
S lacSil s
LBl (S ol purlo
. S &y s (J3 jalBb g S 4l SR
b.‘\.l.lsd).a.a.n
8 os 30 35 s Lo

1500 S s ool ol sl byl BB (g — X)) i lad liee oy b Jde G oS
)] aslllhs L)‘i‘ 0 J._J)Su_n )l)_9 0.)‘.&3'«)‘.))9» ww LS‘)" aS ol dlﬁws) .))5\14.0 wl.u M L)’] Glaal
. . . . \ . .
Dy oo Toae pj JSKb 4 a5 39 co o3l i st Ol ye ggexe
T
— T T T—h
2 reg e — E (|Data;_p) 1?

MSFE = (VY dbayl,
S T_T0+1

ol (i Slej @8] len 4 wiwaT — hooygd jl oael cwd @ wledbl Data,_p, o) »

g} Sasl
gl jolateds 1) 4l asd (ol (63 (ygm 51395 03lgls (sloJue Sl (63L) jlows 3Shos dlde (] 53
Pl 09 ¥ L)l (gt 9 w05 bl olalBl (N e O (o sl 53 Jlo Ll s (a3 ls
3 adlie ol 5> odlitnl 390 (slaJie 5,Slos owyp yokaiods b 0, ] 4 5 i 4 465 Jlod el o Llsd
oalaiwl (gl Jao duolie )0 Capaw jolaiods Lol sl o odlatwl o yin (slas Slay o gooome 3)lailiwl (s ls
Eomoo 3l odal Cuwdds Jlade an |y Jho y2 )0 wyiw slbad Slaye fgemme 4 bgsye jlade cllio oyl > o
ol J dlols sue o Jao 5 08 o o Sloj e yobly (60050 e S 368 30 50 sty sl Slaye

sl dled S i 53 6y 0, les il jieS

1. Mean Squared Forecast Error (M SFE)
2. Point Forecast
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