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ABSTRACT

It is not simple at all to answer as why some people become entrepreneurs while others don't.
Most researchers have accepted this puzzle and defined entrepreneurship in various ways,
thus, making it a controversial term to develop theories around it. In the midst of
contradictory ideas in the field of entrepreneurship, the contribution of social sciences such
as sociology and economics is significant. However, their perspectives on the subject differ.
Sociology sees individual agency as more significant than social factors, while economics
assumes the opposite. This has led to the dual perception of under-socialized and over-
socialized, with both being incomplete. This duality can be compared to the blind
description of an elephant in the dark - each person touches the elephant from different
angles and presents own point of view to refute the other. This article aims to explain this
duality and approaches of sociology and economics towards the issue of entrepreneurship. It
is theoretical in nature and explores the path that flows between the two opposite poles,
using the new economic sociological paradigm. This approach aims to go beyond the duality
of under-socialized and over-socialized perceptions, allowing for a better understanding of

entrepreneurship in its social and historical contexts.
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INTRODUCTION

Scientific articles on entrepreneurship have increased dramatically in recent years.
However, the issue of entrepreneurship is still a puzzle and lacks a systematic and
clear definition, making the words “entrepreneur” and 'entreprenecurship”
controversial among researchers. Many believe that all entrepreneurship theories
are somehow incorrect, contradictory, or incomplete and cannot be easily
summarized. Therefore, the answer to the question of why one person becomes an
entrepreneur and others do not is not simple at all. Authors have provided their
own definitions, with studies initially focusing on social sciences such as sociology,
psychology, economic history, management, and anthropology. However, over
time, entrepreneurship researchers have increasingly focused on purely economic
aspects, resulting in the debasing of the social phenomenon of entrepreneurship.
Historically, the field of economics has had a vague relationship with
entrepreneurship, and economic history has never been unified in relation to this
concept.

The mainstream of economics, especially microeconomics and theoretical
structures, faced challenges in adapting entrepreneurship to their theories, leading
to ignoring entrepreneurs altogether. Underlying assumptions of neoclassical
mathematical models such as complete information, homogeneous products,
pricing, large numbers of anonymous buyers and sellers made the entrepreneur
redundant. Decision-making becomes merely a mechanical application of
mathematical rules for optimization, making it impossible to study the performance
of entrepreneurs in making certain types of decisions. The image that emerges from
this aspect of the entrepreneur will not reflect people who are deeply ingrained in
society and social contexts.

Therefore, reviewing the ups and downs of economic thought about the issue of
entrepreneurship reveals that the foundations and social structures have always
been ignored in the process of entrepreneurship. This is the under-socialized
conception of economists. The less-than-social and atomized perception of
economists does not allow a hypothesis that deals with the impact of social
structures and relations. But the problem does not end here; basically, the heavy
shadow of economics over issues has made sociological study in these areas difficult.
That is, not only economists have neglected to address the issue of
entrepreneurship, but their historical control over the economic fields of human has
prevented sociologists from addressing this issue as well. Therefore, the
contribution of sociology to the study of entrepreneurship and entrepreneurial
actions has been low and intermittent. In addition, a review of the few sociological
theories about entrepreneurship and entrepreneur shows the over-socialized
conceptions of sociologists. In these realizations, actors, including entrepreneurs,



learn and develop customs, habits, and norms, which are followed mechanically and
automatically, regardless of their rational choice.

Therefore, the dual under-socialized and over-socialized conceptions of the issue
of entrepreneurship and entrepreneur is synonymous with the controversy over the
blind description of an elephant in the dark, where everyone touches it from
different angles and gives own views, refuting others is still standing. Therefore, the
explanation of this duality and the subsequent comparison of sociological and
economic approaches to the problem of entrepreneurship is the aim of this article.
This article is theoretical and includes in essence of these reflections. Therefore, the
point of departure of this article is to benefit from the new economic sociological
paradigm to go beyond the dual under- and over-socialized conceptions and to deal
with the path that flows between these two opposite poles to be able to understand
entreprenecurship as embedded in social and historical contexts.

FINDINGS

The theoretical failure of mainstream economics to explain entrepreneurship was
due to the overly simplistic assumptions of neoclassical economics. Especially about
perfect competition and static market equilibrium, this in turn, presupposes free
and complete information about markets and production processes. These
assumptions, which reduce the economic process to regular clockwork mechanisms,
neglect the necessity of the existence of expert people who carry out discovery and
coordination, progress, and attainable performance. As a result, over time there was
no place for the entrepreneur in economic theory. Despite the efforts of Richard
Cantillon to understand the role of entrepreneur in the economic phenomenon in
the 18th century; the entrepreneur disappeared from the scientific and academic
discussions until the 19th century.

Although the contribution of economists to the theory of entrepreneurship
cannot be ignored; it should be noted that these theories have not yet become
mainstream. And most of the entrepreneurship researches that have been done in
different countries could not pay attention to social contexts and levels. Researchers
who have conducted studies in this field, instead of paying attention to the
differences in fields, levels, and social structure, have mainly dealt with individual
differences of entrepreneurs in different countries. This is the less socialized
perception of economists that was described in this section. Based on these
perceptions, one of the concepts that economists are interested in is action based on
profit maximization. In the literature related to this topic, the prevailing idea is that
the decision of economic actors is based on logical calculations and possible choices.
In this line of reasoning, activists are interpreted as selfish, independent, self-reliant,
and autonomous. In a sense they make decisions "in isolation from other factors".
These economic agencies, which are also logical, form the central core of the less
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socialized approach. This feature instills the idea that entrepreneurs are
independent and self-sufficient. The definition of the concept of economic activity,
as an action performed by entrepreneurs and originating from autonomous and
self-sufficient factors, has been criticized by sociologists. Sociologists, implicitly or
explicitly, reject the existence of this economic man and adopt an approach that is
called over-socialized perception. In this perception, "fully social actors are
depicted" and agreed norms are completely dictated to them. In other words, this
approach is based on the idea that "individuals will be [highly] sensitive to the
opinions of others and hence obey the developed orders, norms, and agreed-upon
values that are internalized through socialization." This position is exactly the
opposite of the less social approach, i.e. the more social approach.

Regardless of the neglect and reductionism of both sciences (economics and
sociology) to the issue of entrepreneurship, the views of these two are
fundamentally different, and this makes the development of an integrated and
comprehensive approach to entrepreneurship research. It makes it impossible and
difficult. Therefore, in this part of the article, an attempt will be made to go beyond
the dual perception of economists' less than social limit and sociologists' perception
of more than social limit, to present the theoretical approach of new economic
sociology to the problem of entreprencurship.

Based on this approach, entrepreneurship is embedded in the social context, in
such a way that it is limited and restrained by the position of people in a social
network, and the entrepreneur depends on the information and resources provided
by social networks. This embeddedness, which is known as the nature, depth, and
extent of individual connections with the context, is mentioned in many types of
research as a regulatory element of the overall business process. Assuming that
entrepreneurship is creating or extracting a value from the context, imprinting or
being imprinted should affect the entreprenecurial process. Embeddedness provides
a mechanism to connect structural holes in resources and fill information gaps and
creates opportunities. These opportunities exist in the structures, but they are
revealed only by the engraved action of the entrepreneurial agency. Therefore,
entrepreneurial creativity creates a link between economic and social fields. This
social link enables entrepreneurs to effectively exploit economic opportunities.

Therefore, according to the theory of imprinting, "[people's] action is strongly
embedded in the networks of interpersonal relationships”. Economic actors,
including entrepreneurs, do not “adhere slavishly to a script written for them by the
particular intersection of socio-cultural categories,” neither, do they behave “or
decide as atoms outside a social context”. In fact, “a fruitful analysis of any human
action”, the author’s emphasis, “requires us to avoid the atomization implicit in the
theoretical extremes of under- and over-socialized views.”



CONCLUSION

Various scientific disciplines have addressed the controversial issue of
entrepreneurship from their perspective; but the main reliance and theoretical
sensitivity of this article is on explaining the approach of new economic sociology to
the concept of entrepreneurship, which can be referred to as the emerging field.
This theoretical field is different in perspective from what has existed so far. The
sociology of entrepreneurship is different from the discussion of non-social
individualism; means avoiding the view of psychologists who consider
entrepreneurship as an individual personality that alone creates an empire and
wealth. To study entrepreneurship, it is necessary to analyze this phenomenon with
the help of network theory. Of course, one cannot ignore the contribution of
thinkers from various disciplines, especially economists, sociologists, and
psychologists who have studied entrepreneurship. But the problem is that the
questions raised by them, especially by economists, may be of little importance from
the perspective of practical entrepreneurship. What is more important is to say
where and why new entrepreneurship arises. And why not all people become
entrepreneurs?

Therefore, the answer to these questions requires that we consider
entrepreneurship as a process dependent on the socio-economic context and
instead of considering the individual differences of entrepreneurs in different
countries; to pay attention to the differences in the fields, levels, and social
construction and to identify the specific social contexts of the creation of a business.

NOVELTY

According to what was presented here, it seems that the importance of the research
aspects of the sociology of entreprencurship has been revealed. Only when
entrepreneurship is understood as a dynamic social system containing a wide set of
networked interrelationships and balanced configurations can it be fully,
adequately, and correctly conceptualized in terms of success or failure. This kind of
thinking facilitates intellectual innovation because it allows the consideration of
what was not even thought about before. The approach of economic sociology with
an emphasis on the problem of fragmentation is considered the right answer to the
overly narrow limitations of the approaches of economics and sociology.
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