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1. Site Value Rating

2. Development Land Tax

3. Value-Added Tax
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EXTENDED ABSTRACT

Introduction

The lack of a comprehensive approach to revenue sources of municipalities in the framework of
the macroeconomic system, changes and interventions, enactment of self-reliance and self-
sufficiency policy for municipalities has made financial sector of municipalities in unsustainable
situation. Continuation of this situation could have undesirable consequences and social,
cultural and infrastructure costs in cities and urban management. Investigating and analyzing
metropolitan revenues can be used as a model for improving and reforming financial structure
of the municipalities. In this regard, this study was conducted with the aim of studying and
identifying the financial sources of Qom municipality during 2007-2013.

Methodology

The type of research was applicable and its method was descriptive-analytic. Data collection
was conducted in the form of documentary and field study by interviewing with Head of Income
Studies in Qom Municipality. The findings of the survey analyzed by Excel and sustainable and
unsustainable sources of Qom municipality have been identified.

Results and discussion

However, in recent years collected incomes are more than costs and the municipality is not
faced with a shortage of income, but it should be noted that during this period the municipality
is strongly dependent on unsustainable revenues.

By reviewing collected incomes for 2012-2013 it can be seen that sale of the municipality
properties with an average of 36.93 percent, duties on construction permits with 22.06 percent,
duties on excess density with 8.62 percent and assets that randomly belong to the municipality
which involving constructional crimes and offenses with 6.36 percent are the revenue codes that
the most unsustainable revenues as well as the most collected incomes of Qom municipality are
acquired from these codes.

Tablel. Unsustainable revenues of Qom municipality during 2012-2013

Unsustainable revenues % unsustainable revenues from total
revenues during 2012-2013
Sale of municipal properties 36.93
Charges on construction permits 22.06
Charges on excess density 8.62
Assets that randomly belong to the municipality which 6.36
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involving constructional crimes and offenses
Loans 2.80
Charges on removing parking 1.10
Charges on land & building subdivisions 0.97
Contributions and donations of individuals and private 0.55

organizations

Aid granted by estate and governmental organizations 0.22
Charges on balcony 0.18
Total of unsustainable revenues during 2012-2013 79.79

Table2. Main sustainable revenues of Qom municipality during 2012-2013

Sustainable revenues % sustainable revenues from total
revenues during 2012-2013

Charges on sale of goods and services 6.86
Rehabilitation charge 1.77
Charges on foreign residents 1.05
Claus 2 of Article 39 of the Law on VAT 0.69
Charges on real estate deals 0.42
Annual charges on cars and other vehicles 0.40
Claus 2 of Article 39 of the Law on VAT (fuels) 0.34
Charges on contracts 0.25
Article 41 of the Law on VAT (customs) 0.22
Charges on official documents 0.11

Conclusion

By reviewing revenue sources of municipalities and local governments of different countries it

can be said that the min revenue source of them are taxes that mainly be obtained in two ways:

- Local taxes that are collected by municipalities and the largest percentage of these taxes are
related to taxes on real assets.

- Second type are central government taxes that a large part of those transfer to municipality
through redistribution of taxes. Estate aids to municipalities in most developed and
developing countries are so much so that an average of 20-25% of municipalities’ revenue
sources are obtained by these sources while estate aids to municipalities in Iran sometimes
have reached less than one percent of the municipalities revenues. So it’s recommend that
some percentage of tax revenues of the estate be transferred to municipalities, including
Qom municipality.

The share of property and real estate tax which is known in Iran as rehabilitation charges and it

can be said it is the fairest and consistent and profitable tax source for municipalities in the U.S.

is an average of about 50 percent of municipal revenues, while this source of income is

allocated relatively lowspercentlofelran’sfmunicipalitiesiiThis amount for Qom municipality in

2013 is about 1.5 percent of collected revenues.

Regarding the role of religious tourism in the city of Qom it is recommended that Qom

municipality in partnership with the private sector implement income-generating projects such

as commercial and recreational projects. On the other hand, medical tourism despite low cost
services delivered to patients, long-term accommodation in city in order to completion their
course of treatment can be have significant income for urban economy and the municipality.

Qom municipality can provide and develop urban infrastructure and investment in this field so

that make a sustainable revenue source for itself.

Keywords: Municipal Finance, Urban Taxes and Charges, Sustainable Revenues, Qom
Municipality




